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IT'S A BRAND NEW IDEA! 

A YEAR AGO, A WINTER 
MOTOR OIL AS GOOD AS THIS 
NEW GULFPRIDE H.D. LIGHT 
WASN'T COMMERCIALLY AVAILABLE! 





WA A special grade oil that 
helps you 3 ways in winter! 


1. FASTER STARTS: Makes your engine easier to start— 
even at temperatures well below zero! Saves tempers, saves 
batteries! (Fact: special-grade Gulfpride H.D. Light ac- 


tually flows at 35° below zero!) 


2. ALL-WEATHER PROTECTION: Gulfpride H.D. Light 
has the tough protective film that means constant pro- 
tection from cold start to full engine heat. Safeguards 


your engine on long trips and on winter’s warmest days. R 
The World's 


Finest 


3. KEEPS ENGINES CLEAN: Protects against sludge de- Motor Oil 
posits, corrosion, rust and wear—problems that are at 
their worst in cold weather. 


Gulf Oil Corporation « Gulf Refining Compary 


Ask for ned @Gulfpride H.D. Light /6- winter / 
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-_—T days, that could be nearly 
any average investor. He doesn’t 

know quite what to do—so all too 

often he just doesn’t do anything. 


And that’s bad. 


Because, if you gather the avail- 
able facts about almost any industry, 
company, or stock and study them 
carefully, you'll find they usually 
point pretty clearly to one side of 
the fence or the other—to some de- 
cision you should make. 
















If you’d like to measure the stocks 
you own against such a standard 
we'll be glad to supply the facts. 


Just write us a letter—give us all 
the facts about your financial situa- 
tion, your security holdings, your 
investment objectives —and we'll 
tell you what looks like the best 
course to follow. There’s no charge 
or obligation, whether you’re a cus- 
tomer or not. 


Simply address your letter to— 


WALTER A. SCHOLL 


Department SE-64 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 105 Cities 
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YOU CAN SEE TOMORROW FROM THE TOP OF THIS TOWER 


New Electronic Wonders Are Being Developed at 
Federal Telecommunication Laboratories, a Division of IT&T 


HIS unique electronic research tower at 

Nutley, N. J. was designed to explore 
the mysterious realm of microwaves—those 
extremely short radio waves with such 
great future promise. Built into this 300- 
foot functional structure of steel and alu- 
minum is a complex system of equipment 
and antennas .. . to advance experiments 
in the transmission of sight and sound by 
microwaves... to attain new highs in sen- 
sitivity in the reception of “line of sight” 


teams of [T&T scientists think and work 
in terms of tomorrow. Already they have 
made important contributions in several 
fields of telecommunication .. . in Pulse 
Time Modulation for transmitting multi- 
ple messages simultaneously on the same 
frequency ...in mobile radio . . . in tele- 
vision . . . in new types of radar and im- 
proved devices for safe air navigation. And 
they are pointing the way to the possibil- 
ity of a world-wide network of telephone, 


signals. 
At the top of this tower are five stories 
of specially equipped laboratories. Here 


telegraph and television communication 
by microwave relay. 


ITzT COMMUNICATIONS —ITsT companies operate the largest 
American-owned system of international communications, telephone 
networks in many countries, approximately 47,000 nautical miles of 
submarine cable, more than 7,000 statute miles of landlines, and some 
200 radiotelephone and radiotelegraph circuits. 


ITzT DEVELOPMENT AND MANUFACTURING—IT<&T maintains 
central laboratory companies in the United States, England, and 
France, in addition to the many specialized laboratories maintained 
by IT«'T’s 32 manufacturing companies in 19 countries. These ITs T 
facilities have proved their value to the free world in peace and war. 


ENGINEERS, PHYSICISTS: De- 
sirable openings with excellent oppor- 
tunities are available. Write Personnel 
Manager, Federal Telecommunication 
Laboratories, Nutley 10, N. J. 


INTERNATIONAL TELEPHONE AND TELEGRAPH CORPORATION, 67 Broad Street, New York 4, N.Y. 
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Carrier Corp. 


Inventories 


At New Highs 


Producers and distributors hold stocks valued at $79 


billion. Total is not out of line with current sales 


but could become excessive if orders continue to drop 


eflecting the sharply rising price 

level and the continuing expan- 
sion in the scope of physical produc- 
tion, inventories held by producers 
and distributors have advanced very 
substantially from prewar levels. 
Combined stocks of manufacturers, 
wholesalers and retailers amounted 
to slightly under $19 billion at the 
end of 1938, and to $30.5 billion 


seven years later. 
End of Mockery 


During the ensuing three years, 
civilian goods again became available 
in large volume and ending of the 
mockery of price control permitted 
prices to reflect the wartime expan- 
sion of purchasing power. Accord- 
ingly, inventories rose to $55.7 billion 
by November 1948. This level proved 
to be too high under the conditions 
prevailing at the time, and business 
activity showed a modest decline 
While the excess was worked off. But 
the adjustment necessary to achieve 
this result was small in relation to 
the previous increase in stocks; in- 
ventories never fell below $52.1 bil- 
lion, a level reached early in 1950. 

Under the stimulus of the Korean 
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war, they rose to $74.1 billion at the 
end of 1951. After a small correction 
during early and mid-1952 they re- 
sumed their advance, and now total 
some $79 billion. Although this is 
an astronomical figure by any stand- 
ards except those of the past several 
years, it does not in itself justify un- 
due concern over the business out- 
look, for sales have, in general, kept 
pace with inventories throughout the 
rise from prewar levels. Stocks held 
by producers and distributors are ac- 
tually smaller today, in relation to 
sales, than they were during 1939-41. 

However, these three years make 
an unreliable base for comparison. 
World War II was in progress dur- 
ing the greater part of the period, and 
this country‘s status as the “arsenal 
of democracy” made it necessary and 
apparently safe for business to hold 
somewhat larger inventories than 
would otherwise have been consid- 
ered conservative. Furthermore, the 
correlation between trends in stocks 
and in sales has not been close 
enough to prevent occasional adjust- 
ments such as those which took place 
in 1949 and 1952. 

It is impossible to single out any 


specific ratio between inventories and 
sales as a definite or even probable 
danger point. In January 1949, stocks 
amounted to 1.6 months’ sales (for 
business as a whole) ; this relation- 
ship subsequently proved to have been 
sufficiently unbalanced to require a 
corrective movement affecting the en- 
tire economy over a period of many 
months. But by September 1951 
stocks had advanced to a level equal 
to 1.74 months’ sales, yet the ensuing 
correction was much less _ severe, 
failed to last as long and affected, only 
a comparative handful of industries. 

At present, inventories are less 
burdensome in relation to sales than 
in 1951 but slightly more so than in 
1949. Durable goods manufacturers 
have the benefit of much larger back- 
logs of unfilled orders than were 
available at the end of 1948 (the 
equivalent of five months’ sales in- 
stead of three) but are slightly worse 
off in this respect than they were dur- 
ing the latter part of 1951. Since 
the level of sales volume can change 
quickly, the volume of new orders is 
a more reliable yardstick. Its use 
gives a somewhat disquieting result 
today, for manufacturers’ inventoriés 
at the end of September, in relation 
to current orders, were about equal 
to those held in January 1949 and 
with that single exception were the 
largest in many years. 


Situation Not Alarming 


If new orders should continue to 
drop as they have done since April, 
the present level of stocks could cause 
trouble. However, the situation is far 
from alarming. Retail holdings are 
not burdensome, and any excesses 
which may exist in some lines should 
be fairly well cleared away by the end 
of the year, for the indications still 
favor a record Christmas season and 
retailers are well aware of the poten- 
tial dangers of excessive inventories. 
In the manufacturing division, any 
problems which may exist are con- 
centrated exclusively in the durable 
goods category; stocks held by pro- 
ducers of non-durables have shown 
little change for many months. 

Among the durable goods group, 
those heavily engaged in defense 
work are responsible for the bulk of 
the inventory accumulation. There 
may be some temporary difficulties. 

Please turn to page 26 
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37 Stocks That the 
Insiders Are Buying 


Officers, directors and large stockholders have bought 


1,000 shares or more of these issues in recent months, re- 


flecting insiders’ confidence in future of their companies 


li goes without saying that those 
closest to the business, earnings 
and prospects of any corporation are 
the directors and officers. They are 
the ones who set its policies, direct its 
affairs and map its programs. They 
have direct access to and intimate 
knowledge of every detail of their 
company’s operations and may be 
credited with the acumen necessary to 
determine whether they—or other in- 
vestors—are justified in making new 
commitments in the shares of the cor- 
poration. They are, as the saying has 
it, “‘the insiders.” So, too, investors 
holding as much as ten per cent of a 
corporation’s stock may be assumed 
to have more than average knowledge 
of a concern’s situation and prospects. 

Considering this, the investment 
policies of the insiders, so far as they 
may be known, provide a pretty fair 
index to what they think of their 
company’s future. They may not al- 


ways be right. But it can be assumed 
that they have much clearer views of 
the future than an outsider with no 
first-hand information. 


Report to SEC 


Thanks to the operation of the sev- 
eral securities acts administered by 
the Securities and Exchange Com- 
mission, the investor is in position to 
find out, albeit a bit later, just what 
the officers, directors and larger 
stockholders are doing in the way of 
changes in their holdings in their own 
companies. All officers and directors 
of any corporation whose securities 
are listed or registered on any na- 
tional securities exchange, or the ben- 
eficial owner of more than 10 per cent 
of any class of equity registered on 
any stock exchange, must submit 
monthly reports to the SEC covering 
their transactions in such securities 
during the period covered. The report 


also must show the number of shares 
held at the end of the month after giv- 
ing effect to the month’s transactions, 

There may, of course, be a special, 
personal reason for one officer or 
large investor to sell a substantial 
block of stock—it may be to meet on- 
erous income taxes—but if selling 
persists and more than one director 
or officer is observed liquidating his 
holdings, it would be well to conclude 
that storm signals were being flown. 
Similarly, when officers and large in- 
vestors are buying stock in their own 
company and adding steadiiy to their 
holdings, it is not unsound reasoning 
to decide that the company’s pros- 
pects are improving. 

The accompanying tabulation is 
based on the latest SEC summaries, 
and gives the total number of shares 
purchased by all directors, officers 
and large stockholders of each com- 
pany, as reported between July 11 
and October 10. The earlier July 
reports include transactions made in 
June—and in exceptional instances 
even earlier. Normally, however, all 
transactions must be reported within 
one month. Even casual study of the 
list indicates that the “insiders” of 
many important companies apparently 
were not dubious concerning their 
companies’ prospects back during the 
early summer, when pessimism was 
more popular than at present. 


Recent Common Stock Purchases by Insiders 


Company 
Air Associates 


*Shares 


1,600 


oP16. SP 2.2.2) 8 210.9 & 2. 0 8 


American Colortype ............ 7,606 
American Encaustic Tile........ 2,000 
American Export Lines......... 2,109 
American Investment (Ill.)...... 9,824 
American Locomotive .......... 5,500 
American Metal Products....... 1,000 
American Republics ............ 2,200 
Anderson, Clayton ............. 1,100 
Archer-Daniels-Midland ........ 2,000 
Eg eer inck heen cmeen 2,020 
Automatic Canteen ............ 1,100 
4 eee: 1,100 
Blumenthal (Sidney) ........... 1,000 
Borden Compamy ...........55. 2,500 
Brad Foote Gear Works........ 5,000 
ee eee 1,000 
Brown-Forman ................ 1,100 
er err ee 1,200 
BR, IE veins su Boece cued 1,660 
Central of Georgia Ry........... 5,455 
Chicago Corporation ........... 6,300 
Clark Equipment ............... 5,550 
I I ig vos wae amiecw das 16,200 
Colonial Air Lames.............. 1,300 
Colorado Fuel & Iron........... 2,400 
Columbia Pictures ............. 1,500 
Congoleum-Nairn .............. 2,522 
Consolidated Textile ........... 23,700 


Company *Shares 
a a eee 3,550 
Curtis Publishing .............. 1,900 
Denver & Rio Grande........... 4,974 
Del., Lackawanna & Western.... 2,100 
ere ere 1,000 
Easy Washing Machine......... 1,750 
oe ee ere 1,945 
Emerson Radio & Phono........ 1,000 
po a re 2,070 
Pomp Peeeee i... oo secs ecis 2,300 
2. | ee 1,350 
General Acceptance ............ 2,850 
Goodyear Tire & Rubber........ 5,000 
Granby Consolidated ........... 1,700 
Guantanamo Sugar ............. 7,100 
International Harvester ........ 1,379 
International Mining ........... 6,100 
International Shoe ............. 1,000 
International Utilities .......... 2,000 


ee Se ere 11,558 


Jefferson Lake Sulphur.......... 11,134 
Kingston Products ............. 11,133 
Lee Rubber & Tire.............. 1,733 
Seine Ohare 1,000 
a EE re eae 4,800 
Marathon Corporation ......... f 

ee eee 2,485 
Merritt-Chapman & Scott....... 3,690 
Monogram Pictures ............ 1,200 


*Purchases reported from July 11 to October 10 to Securities and Exchange Commission. 
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Company * Shares 
RE, aes eee 12,651 
a Ee ee 6,200 
National Radiator ....... aeicees 4,750 
Wational 2 neatres .............. 14,700 
eS Te ee oe 7,750 
eS ea 1,000 
Nestle-Le Muir ................ 1,100 
N. Y., New Haven & Hartf’d.... 12,700 
i, ee 2,300 
Philadelphia Electric ........... 3,194 
he 6 aiane isd kw Ween ges 7,645 
Reynolds Metals ............... 1,143 
EE oS sg balcs «aoe es 2,700 
Te es See er ee 4,100 
Seaboard & Western Air........ 3,300 
NOME SUTOEE og ca ccccos ss ccves 1,000 
Standard Oil (N. J.)............ 1,826 
Stevens (J. P.) Ca...,........6;, 1,360 
Stokely-Van Camp ............. 2,200 
EE ca ceicecaa deed 4,100 
a, Ws sk oes otk 4,500 
Transue & Williams ........... 6,500 
Union Carbide & Carbon........ 33,600 
MIE bes! o Sowa g & aves oo Sates 4,219 
POEL HERMON oo kidd i hl 5,600 
Warner Bros. Pictures.......... 11,600 
Wesson Oil & Snowdrift........ 1,100 
Willys-Overland ............... 1,566 
Wilson & Company ............ 1,000 
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Record Earnings for 


Finance Companies 


The leading publicly-owned sales finance companies, 


C.|.T. Financial and Commercial Credit, should enjoy 


peak profits this year. Some decline may occur in ‘54 


variety of lenders are active in 
A the automobile instalment credit 
field, but the lion’s share of the busi- 
ness is done by sales finance compa- 
nies and commercial banks. The 
Federal Reserve Bank of Chicago 
estimates that at the end of last year, 
the finance companies held about half 
and commercial banks 44 per cent of 
the $6.8 billion of outstanding auto- 
mobile instalment credit. 

The volume of automobile credit is, 
of course, closely related to auto sales 
and the sharp production rise wit- 
nessed this year has brought with it a 
concurrent increase in instalment 
financing. Only about 55 per cent of 
all consumers who bought automo- 
biles in 1951 did so on credit, but 
the proportion has since risen to 
around 70 per cent. The question 
now is: Has the saturation point been 
reached ? 

On this score, finance company off- 
cials point out that “on-the-cuff” buy- 
ing of cars has spurted since credit 
controls were lifted in May 1952 and 
that the impact of the subsequent re- 
laxation of borrowing terms has 
about run its course. Furthermore, 
the auto makers themselves have pre- 
dicted that 1954 car output will de- 
cline approximately 10 per cent from 
the 1953 level and this is expected to 
cause some tapering off in the use of 
automotive financing. However, the 
anticipated decline should not be 
severe and would have an indirectly 
beneficial effect in that reinstatement 
of consumer credit controls would re- 
main a dead issue. 

Meanwhile, in the first nine months 
of this year, receivables purchased by 
the leading publicly-owned finance 
companies —C.I.T. Financial and 
Commercial Credit Company—have 
been at record levels and peak earn- 
ings appear in store for both com- 
panies in 1953. Furthermore, due to 
the peculiarities of finance company 
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accounting, profits should be well 
maintained through most of 1954 at 
least. As C.I.T. points out, a large 
portion of income on new business 
goes into its deferred income and un- 
earned premiums account; this “res- 
ervoir” of future earnings is tapped 
only as charges on receivables pur- 
chased and premiums written are 
taken into income from month to 
month over the life of the contracts. 
The lag in current earning power 
which results is well illustrated by the 





The Sales Finance Companies 
C.1.T. Comm’l 
Financial Credit 
*Total Assets (12-31-52) $1,496.5 $1,031.9 
*Receivables Purchased 


SE ce in te Sid's $4,019.2 $2,907.6 
*Receivables Outstg. 
Cp SE) ae eee $1,256.2 $895.2 


*Gross Income (1952).. $207.0 $129.4 
*Net Income (1952).... $296 $19.8 


Number of Shares... . 9,047,371 4,557,946 


Book Value ......... $18.93 $30.30 
Dividends Since...... 1924 1934 
Current Dividend .... $1.80 $2.40 
Earned Per Share: 
a re $1.91 $2.33 
RA ened soe sk: $2.92 $4.33 
_ SY Oe $3.08 $4.34 
pee eee $3.60 $5.00 
Recent Price ........ 28 36 
Price-Earnings Ratio. 7.8 7.2 
; Reon 6.4% 6.7% 
_ t.  .: 50% 48% 





“Figures in millions. _Note—Adjusted where 
necessary for C.I.T.’s 2%-for-1 split in January 
1953 and Commercial Credit’s 100% stock dividend 
in July 1952. 








fact that in 1952, when C.I.T. did 
more than a billion dollars of retail 
motor vehicle financing for the first 
time (a 25 per cent gain over 1951), 
there was a small reduction in net 
profits from automotive financing and 
related insurance. 

C.1.T. Financial, which President 
Arthur O. Dietz describes as a “de- 
partment store of finance,’ is the 
country’s largest independent sales 
finance company. Most of the com- 
pany’s auto financing is related to the 
sale of Ford cars, but Chrysler and 
the independents are also served. 
The stock in trade of C.I.T. is money 
—which is borrowed from commer- 
cial banks and in the commercial 
paper market (short term) and from 
banks and life insurance companies 
on a long term basis. 

Wholesale motor vehicle financing, 
i.e., financing purchases of cars by 
dealers, is also an important part of 
the company’s business, though far 
less important from an_ earnings 
standpoint than the retail division. 
The Service Insurance companies in- 
sure automobiles financed by the in- 
stalment division; the National 
Surety Corporation subsidiary is a 
leading unit in the fidelity and surety 
bond and burglary insurance field; 
and C.I.T.’s factoring divisions are 
the largest organizations of this type 
in the country. On the other hand, 
though the company does some small 
loan business, it is a minor activity. 

Commercial Credit Company. 
which ranks next to C.I.T., entered 
the personal loan business just before 
World War II but this remains a 
secondary activity. However, most 
of the company’s manufacturing in- 
terests which were acquired to bolster 
lagging earnings during the war 
period, have been retained. The man- 
ufacturing companies contributed 
about 20 per cent of consolidated 
company earnings in 1952 (89 cents a 
share) ; wholesale and retail instal- 
ment financing, direct loans, and the 
Calvert and Cavalier insurance divi- 
sions—whose operations are directly 
related to financing—provided 62 per 
cent of the total or $2.69 a share; and 
commercial finance, factoring and 
other insurance operations furnished 
18 per cent or 76 cents per share. 

Among the manufacturing interests 
of Commercial Credit are a meat 
packing company, a metal stamping 
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concern, and producers of printing 
machinery, ball bearings, and special 
heavy machinery. In the first nine 
months of 1953, net income of the 
manufacturing subsidiaries fell below 
the year-earlier period, but income of 
the finance and insurance subsidiaries 
more than offset this. Commercial 
Credit’s retail financing operations 
are mainly with Chrysler Corporation 
and Packard vehicles. 

The long term operating records of 
both C.L.T. Financial and Commer- 
cial Credit have been exceptionally 
good. C.I.T. has operated at a profit 


in each year since the company was 
founded in 1908 and has never failed 
to pay a dividend since the stock was 
first owned by the public in 1924. 
Commercial Credit has reported prof- 
its on its common stock in every year 
but one (1932) since 1929; dividends 
have been paid in every year follow- 
ing organization in 1912, with the ex- 
ception of 1933. Both companies— 
which are currently paying out only 
moderate proportions of earnings and 
are reasonably priced on a statistical 
basis—have appeal as better-grade in- 
come situations. 


Four Stocks to Be 
Aided by “EPT” End 


Large volume of defense work will sustain sales for 
these companies next year. Profits will be free of 


super-tax, which cost them $4 to $7 a share in 1952 


— activity is generally ex- 
pected to recede somewhat next 
year from the exceptionally high lev- 
els attained in 1953. For the economy 
as a whole, the drop will probably be 
relatively minor ; some industries will 
experience an actual increase in de- 
mand and comparatively few will be 
forced to cut back production to any 
appreciable extent. But the typical 
producer of capital goods or consumer 
durables will almost certainly show 
lower sales. 


Little Sacrifice 


However, this will not necessarily 
involve much of a sacrifice earnings- 
wise. Costs will decline also as obso- 
lete equipment is taken out of produc- 
tion and overtime wage payments 
diminish. In addition, companies 
whose 1953 taxable earnings are well 
into the EPT bracket will bear a 
much lighter tax burden, for this 
super-tax is due to expire at the end 
of the current year and there is al- 
most no chance whatever that it will 
be extended again as it was earlier 
this year. 

The greatest benefits will accrue to 
the organizations which, since a very 
large part of their earnings was classi- 
fied under the law as “excess,” have 
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been forced to take advantage of the 
over-all limit of 70 per cent of taxable 
earnings for normal tax, surtax and 
EPT combined. Assuming that the 
controversy over permitting the 
scheduled cut in normal and surtax 
from 52 per cent to 47 per cent is 
compromised at a 50 per cent figure, 
companies in this position will be able 
to maintain their present earning 
power even if, after the tax cuts be- 
come fully effective, taxable earnings 
show a decline of 40 per cent. And 
on the same amount of taxable in- 
come, net would rise by two-thirds. 

The four enterprises discussed be- 
low all accrued Federal taxes at a 70 
per cent rate in 1952; the cost of 
EPT alone exceeded $4 a share in 
three cases and in the fourth (Cin- 
einnati Milling Machine) it was over 
$7 a share. All four companies are 
expected to show larger earnings 
(and, of course, larger EPT) this 
year than in 1952. Theoretically, po- 
tential 1954 profits are equal to the 
estimated total of this year’s net plus 
this year’s EPT, and the shares in- 
volved are selling at only. 2.4 times 
to 4.8 times these hypothetical earn- 
ings. 

Actually, of course, no such results 
can be anticipated. Two companies 





operate on a fiscal year basis differing 
from the calendar year (Bendix Avi- 
ation, September 30, and Ex-Cell-0, 
November 30) and will therefore not 
be completely free of EPT during 
their 1954 fiscal periods. Nor is there 
any great likelihood that taxable earn- 
ings next year will be maintained at 
current levels. However, prospective 
reductions will be minor. Unfilled 
orders are very substantial and addi- 
tional defense orders will doubtless be 
forthcoming ; in addition, a somewhat 
lower rate of activity will permit sub- 
stantial cost savings. Thus, 1954 
profits should top 1953 in every case. 

The shares involved fall in the 
“businessman’s risk”? category rather 
than the stable income class which 
occupies the most attractive position 
under present circumstances. How- 
ever, yields are excellent (exceeding 
six per cent in three cases) from divi- 
dends which are amply covered by 
present and prospective earnings. 
The principal appeal of these issues 
lies in the fact that the market ap- 
pears to be giving altogether inade- 
quate recognition to the savings 
which will accrue upon expiration of 
EPT; price-earnings multiples based 


on expected 1953 earnings range from 
3.9 to 7.6. 


Thumbnail Sketches 


Bendix Aviation derived 67 per 
cent of its 1952 gross from aircraft 
equipment and another 15 per cent 
from auto parts; defense business ac- 
counted for 78.6 per cent of the total. 
Its backlog of unfilled orders exceeds 
a year’s sales even at recent peak 
rates. Last year, the company en- 
tered the electronic computer field, 
which has excellent long term pros- 
pects, adding further to its already 
considerable degree of diversification 
of activities. It has no debt or pre- 
ferred stock, and has paid dividends 
in every year since 1939. 

Cincinnati Milling Machine is the 
world’s largest machine tool producer 
and has an exceptional record, par- 
ticularly for this highly cyclical field: 
dividends have been paid without in- 
terruption since 1894. The company 
normally does a large export business 
and derives an important share of its 
revenues from sale of replacement 
parts, a more stable activity than ma- 
chine tool output. This organization 
is outstanding in research in its own 
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and related fields ; management is pro- 
gressive and finances are very strong. 

Ex-Cell-O is another widely diver- 
sified enterprise primarily dependent 
on capital goods items and heavily in- 
volved in defense production, which 
accounted for around half its 1952 
sales. In addition, however, it makes 
and leases Pure-Pak machines for 
production of paper milk cartons. 
About one-fourth of all bottled milk is 


currently packaged in Pure-Pak car- 
tons, against 3.3 per cent in 1945; the 
stability and growth of this division, 
which provided 13.5 per cent of 1952 
gross, probably account for the rela- 
tively low yield, amounting to 4.2 per 
cent at the price of 48 (ignoring stock 
dividends). 

Sperry Corporation is also engaged 
in a large number of fields, most of 
which are directly concerned with na- 


tional defense or readily convertible 
to defense activities. The U. S. Gov- 
ernment is-by far the largest single 
customer, accounting for around 70 
per cent of 1952 shipments. But 50 
per cent would be a more nearly nor- 
mal proportion, reflecting expansion 
during recent years into additional 
civilian fields such as farm machinery. 
The current backlog of unfilled orders 
is well in excess of a full year’s sales. 


New Sales Peak for Paint Companies 


Do-it-yourself trend plus increased ‘purchasing power 


of consumer is lifting dollar volume to a new high 


again this year. No important let-down is anticipated 


he nation’s paint-makers saw 
dollar sales rush past the $1 bil- 
lion mark earlier this year than ever 
before in industry history. By the 
end of August, sales of reporting 
manufacturers already had climbed to 
$975.5 million and needed only an- 
other week’s volume to hit the billion- 
dollar level. Last year, total volume 
slightly exceeded $1.3 billion, the cur- 
rent record, but there is at least $100 
million more in sight for 1953. 
Behind these figures lies a high 
level of consumer income, the do-it- 
yourself trend, increased home owner- 
ship, and the introduction of new and 
improved paints such as the water 
resin emulsion and the odorless types. 
Consumer income is highly important, 
since any significant downturn in dis- 
posable income would be reflected in 
slower paint sales as repair work was 
postponed and purchases of durable 
goods also put off. Increased home 


ownership combined with industry 
encouragement of the home-owner to 
do his own work has been a potent 
factor in lifting sales in most years 
since the war. And the record num- 
ber of new housing starts—nearly 5.6 
million in the last five years—is also 
significant since these as well as older 
houses have to be repainted inside 
and out as time goes on if they are to 
be kept in gocd condition.. 

Since repair of existing buildings 
accounts for more than 90 per cent of 
paint sales for residential use, the 
moderate downturn in housing starts 
which apparently is under way would 
have less effect on total volume than 
would a decline in consumer. income. 
The paint industry expects that home 
use will continue at a high level since 
nearly 54 per cent of the nation’s 
homeowners now do their own ex- 
terior painting while some 75 per 
cent refurbish the interior of their 


Representative Paint Manufacturers 


, *Sales on, 


Years (Millions) 
Company Ended: 1952 1953 
American- 

Marietta ..Nov. 30 $53.7. $67.1 
Cook Paint 

& Varnish. . Nov. 30 247 ° 258 
Devoe & 

Raynolds ..Nov. 30 33.4. +80 
Glidden Co. ..Oct. 31 150:2 155.9 
Nat'l Lead ...Dec. 31 268.0 333.8 
Pittsburgh 

Plate Gl....Dec. 31 294.0 347.0 
Pratt & 

Lambert ...Dec. 31 b8.5 b8&.8 
Sherwin- 

Williams ..Aug. 31 N.R. N.R. 


Valspar Corp.. Nov. 31 8.2 9.1 





“Nine months except where otherwise indicated. {Paid in 1952 or indicated 1953 rate. 


Class A shares. b—Six months. 
NOVEMBER 11, 1953 


c—Fiscal year. 





-—— Earned Per Share -—— 


-—Annual—, -9 Months— +#Divi- Recent 
1951 1952 1952 1953 dends Price Yield 
$2.54 $2.36 $1.48 $1.83 $1.20 21 5.7% 
6.87 4.33 N.R. N.R. SOG. 3l 9.7 
a3.42 a2.49 al.67 a2.44 a2.00 a20 10.0 
3.65 3.04 1.81 2.02 2.25 29 7.4 
2.05 2.06 1.35 1.70 ifn. 3? + 3S 
3.47 4.07 2.94 3.39 225 S2°°. 43 
4.67 4.08 N.R. N.R. 300-40). 75 
tae 2 ck Gea 3.75 72 5.2 
1.08 0.99 0.61 0.69 0.50 6-0 83 
a—On 


N.R.—Not reported. 





houses. Building use takes the greater 
part of total paint shipments—some 
60 per cent — with most of the re- 
mainder going to automobile, appli- 


ance and furniture makers. But in- 
dustrial‘use has accounted for most of 
the increase in paint sales so far this 
year. 

Several widely-diversified compa- 
nies are in the paint business, includ- 
ing E. I. du Pont, Pittsburgh Plate 
Glass, Cook Paint & Varnish, Amer- 
ican Marietta, National Lead and 
Glidden. Sears, Roebuck and Mont- 
gomery Ward are manufacturer-re- 
tailers of paint as well as other build- 
ing supplies. The important paint 
specialists include Sherwin-Williams, 
which is by far the largest producer, 
Devoe & Raynolds, Pratt & Lambert 
and Valspar. The results of these 
last-named companies, therefore, re- 
flect more accurately any wide fluc- 
tuations in paint consumption. 

Results for 1953 periods of all the 
companies in the accompanying tabu- 
lation are well ahead of year-earlier 
figures, but for the paint specialists 

Please turn to page 31 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Allegheny Ludlum Steel \, C+ 

Stock, now at 31, ts speculative 
and a volatile market performer, but 
has growth aspects. (Paid $2 plus 
2% stock in 1952; $1.50 so far in 
1953.) According to company’s presi- 
dent, better market conditions for 
stainless steel and a large-scale plant 
expansion and modernization pro- 
gram have improved earnings pros- 
pects. Among the new methods of 
fabricating which show great promise 
are a hot extrusion press (already 
operating at the Watervliet, N. Y., 
plant) which produces seamless stain- 
less steel tubes and a pilot plant for 
continuous casting of the molten metal 
to a semi-finished form. The trend 
toward greater use of stainless steel 
by the automotive industry (20 per 
cent of company’s output goes to the 
auto makers) is a favorable factor as 
is the growth potential for titanium. 
Company owns 50 per cent of Titan- 
ium Metals Corporation of America. 


Allis-Chalmers B 

Stock is a businessman’s risk, and 
at 43 yields 9.3% on a well-covered 
dividend. (Paying $4 annually.) Re- 
flecting both rising wages and mate- 
rial costs and despite higher sales 
($391.1 million vs. $384.6 million) 
profits declined almost 15 per cent in 
the nine months ended September 30, 
compared with the like 1952 period. 
Net per common share was $4.83, 
against $5.99 on 217,893 fewer 
shares a year earlier. Observers are 
not optimistic concerning farm busi- 
ness prospects, but unfilled orders of 
the general machinery division at the 
end of the third quarter - still 
amounted to $204.3 million, con- 
trasted with $241.6 million in the 
prior year. 


Commonwealth Edison A 
Now at 36, stock is a good quality 
holding for income; yields 5%. 
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(Pays $1.80 annually.) The com- 
pany is considering a plan to separate 
the gas properties of its Public Ser- 
vice Division from the parent com- 
pany. This division serves a large 
Chicago suburban area with both gas 
and electricity. Application is to be 
made to the Illinois Commerce Com- 
mission for permission to form a new 
company, the Northern Illinois Gas 
Company. Initially, Commonwealth 
Edison would own all the common 
stock, while about $60 million of new 
mortgage bonds, constituting a 50 per 
cent lien on the net book value of the 
gas facilities, would be sold to the 
public. Also under consideration is 
a plan to distribute stock in the new 
corporation over a period of years to 
parent company stockholders. 


Consolidated Edison A 

At 41, this investment grade util- 
ity yields 5.9% on present indicated 
dividend rate of $2.40. Net for the 
12 months ended September 30 was 
the highest since 1933, equaling $3.01 
per share compared with $2.51 a year 
earlier. The gain was due largely 
to the rate increase initiated late in 
1952 and to the management’s tight 
rein over operating expenses. Sales 
of 12.4 billion kwh were 314 per cent 
over last year, while operating ex- 
penses rose only 2 per cent. Gas 
sales dropped one billion cubic feet 
and the company sold approximately 
one billion less pounds of steam. 


Diamond Alkali B 

Shares of this basic chemical pro- 
ducer have growth possibilities; re- 
cent price 26. (Pays $1.50 annually). 
For the first nine months of the cur- 
rent year, earnings reached $1.90 a 
common share, against $1.50 for the 
corresponding 1952 period. Comment- 
ing on the changing nature of the 
company’s operations, President R. F. 
Evans noted that by 1954 approxi- 
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no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


mately 25 per cent of Diamond 
Alkali’s sales will be in the organic 
field, compared with almost complete 
dependence on heavy chemical sales 
only eight years ago. Expenditures 
for plant improvements since 1946 
have totaled $66 million, and_ this 
expansion program is now nearing 
completion. 


du Pont (E. |.) de Nemours At 

A premier quality tssue, but at 103, 
offers a yield of only 3.4%. (Paid 
1952, $3.55; paid thus far 1953, 
$2.55.) Although the usual summer 
vacation shutdowns of customers’ 
plants normally make the third quar- 
ter a seasonally dull period, net in- 
come of $1.21 per share was about 
equal to each of the two preceding 
quarters. Earnings for nine months 
were $3.62 per share, the best for 
any similar period except 1950 when 
taxes were lower, comparing with 
$3.26 a year earlier. Full year earn- 
ings are expected to be slightly over 


$4.80 per share, as compared with 
$4.70 in 1952. 


Dr. Pepper C+ 

Although company could grow 
over the years ahead, the shares are 
speculative; recent price, 10. (Pays 
60c annually to yield 6%.) Company 
is devoting considerable attention to 
vending machines and claims to have 
more vendors out now than any other 
soft drink company except Coca-Cola. 
New 12-bottle cartons have been de- 
veloped (twice the usual six-bottle 
carriers) to increase take-home sales, 
and the merchandising staff has been 
doubled in the past 18 months. Al- 
though activities have heretofore been 
centered in the South, future cam- 
paigns will be directed toward Cali- 
fornia and northern markets. Earnings 
for the full year 1953 are expected to 
be 20 per cent above the 80 cents 4 
share of 1952, but dividends are ex- 
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pected to remain at 60 cents annually 
because of large sales promotion 
costs. 


Kennecott Copper B-- 

Now at 67, stock is one of the bet- 
ter metal equities. (Paid $6 in 1952; 
$3.75 so far in 1953.) Despite an ad- 
verse trend in metal industry profit 
margins, net per share for the nine 
months ended September 30 was 
$6.06, against $5.79 for the same 
period last year. Earnings were $65.5 
million vs. $62.7 million, after U. S. 
and foreign income taxes of $71.7 
million, compared with only $56.6 
of such levies in the 1952 period. 
However an additional Chilean tax 
assessment of $3.8 million for the full 
year 1952 (to be appealed) has been 
charged to earned surplus. Produc- 
tion of gold ore from the company’s 
“Virginian” mine in the Orange Free 
State (South Africa) is expected to 


be at the rate of 75,000 tons per © 


month by early 1954 and other prop- 
erties in this area are being devel- 
oped: Company’s two-thirds interest 
in the Quebec Iron & Titanium Cor- 
poration represents a $30.6 million 
investment. 


Minneapolis-Moline C+ 

Stock, now at 10, is speculative be- 
cause of excessive leverage, erratic 
earnings record, and declining farm 
income. (Paid 1952, $1.60; paid 
1953, $1.20.) Due to a drop in earn- 
ings, the 40-cent quarterly dividend 
usually payable in November was 
omitted. Net income for the fiscal 
year ending October 31 is expected 
to be under $1.60 per share com- 
pared with $4.30 in 1952, $5.30 in 
1951, and $8.03 in 1950. Farm 
equipment sales for the year will be 
down 18 or 19 per cent from the 
preceding year although over-all vol- 
ume will reach a new high of $100 
million, due to $30 million in defense 
orders. By comparison, Government 
business for fiscal 1952 was only $6 
million, Because the company usually 
loses money during the winter 
months, the slack period for farm 
machinery producers, dividend re- 
sumption does not seem a near-term 
prospect. 


Omnibus Corporation Cc 

Stock, now at 12, is highly spec- 
ulative. (Paid $1.62 plus stock in 
NOVEMBER 11, 1953 


1952; thus far in 1953, 75c.) Re- 
cently - acquired Hertz-Driv-Ur-Self 
automobile system’s net of $1.2 mil- 
lion for 1952 was $286,000 higher 
than the company’s own New York 
City bus operations. The rental car 
system’s gross is running about 15 
per cent ahead of last year, although 
increased operating costs will hold 
year end results to 1952 levels. The 
first step in the anticipated merger of 
the company’s bus operations, the los- 
ing Fifth Avenue Bus Corporation 
and the profitable New York City 
Omnibus Corporation, was taken by 
transferring the entire 35 per cent 
ownership in the latter to Fifth Ave- 
nue Bus. In addition, the company 
may try again to acquire the city’s 
municipal bus line, which the Transit 
Authority is under legal obligation 
to sell to private interests. 


Smith (Alexander) Cc 

At a price of 9 stock may have 
longer term recovery possibilities, but 
it obviously is highly speculative. (No 
dividends being paid.) Despite a 7 
per cent sales gain during the first 
three quarters of this year, compared 
with the corresponding year-earlier 
period, the company has continued to 
lose money. A loss of $1.3 million 
was reported for the initial nine 
months of 1953, against a loss of $2.8 
million in the like 1952 period. These 
comparisons exclude the Sloane-Bla- 
bon subsidiary sold last May. Man- 
agement related the current unfavor- 
able profit picture to training and 
other expenses incurred in starting up 
the new Axminster plant at Green- 
ville, Miss., along with losses on raw 
material inventories because of a de- 
cline in rayon prices. 


U. S. Steel 3 

Stock, now 38, is a quality holding 
for income and growth. (Pays $3 
annually.) Net for the quarter ended 
September 30, 1953 came to $2.12 
a share, vs. $1.89 in the June quarter 
of this year, and 92 cents for the 
strike-affected 1952 third quarter. 
Earnings for the quarter just ended 
were the highest in the history of the 
corporation with the exception of the 
same period of 1916, when war-in- 
spired inflation shot prices and dol- 
lar sales skyward. Management re- 
ports a near balance of new orders 
and outgoing shipments and opera- 





tions are expected to remain around 
the current 95.8 per cent of capacity. 


Vertientes-Camaguey Sugar C+ 

Now at 7, shares lack even specu- 
lative appeal. (Paid 75c in 1952; 
paid thus far in 1953, 97c, less 6% 
Cuban tax.) Factors beyond the con- 
trol of management caused a decline 
in income to 33 cents a share for the 
fiscal year ended September 30, vs. 
$1.41 in fiscal 1952. Among these 
were the curtailment of the sugar 
crop by the Cuban government in an 
attempt to restore a better balance of 
supply and demand, the continuation 
by government decree of wages at 
disproportionately high levels despite 
lower sugar prices, a new requirement 
imposed by Cuba to use bags of 250 
pounds instead of the former 325 
pounds, higher Cuban taxes, and 
finally, various compulsory contribu- 
tions to Cuban public works and re- 
lief projects. Since little change is 
expected in fiscal 1954, the profits 
outlook is not bright. 


Warner Brothers C+ 

While present price of 12 appears 
largely to discount near-term uncer- 
tainties, the shares are speculative. 
(Paid thus far in 1953, 85c.) Com- 
pany will use the CinemaScope proc- 
ess, developed by 20th Century-Fox, 
in filming future pictures although 
Warner has its own wide-screen proc- 
ess called WarnerScope. While there 
is little difference between the two, 
the move signifies an attempt to 
clarify and standardize on a single 
process. 


Willys-Overland Motors Cc 
At 16, shares are selling at a slight 
discount from indicated liquidating 
value. According to Chairman and 
President W. M. Canaday, the com- 
pany is not yet ready to submit a 
plan for the retirement of the inter- 
est of stockholders who wish to with- 
draw from the business. Transactions 
completed so far have caused no ma- 
terial change in the estimated value 
of shareholders’ equity of about $17 
per share shown last April 6. Of 
$28.3 million Willys liabilities at the 
time of purchase, all but $750,000 
have been satisfied, and more than 90 
per cent of receivables have been col- 
lected. Assets which have been liqui- 
dated are in cash or equivalent. 
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Investment Clubs Spread 
Stock Ownership Gospel 


Rapidly expanding movement provides a practical and 
realistic way of enabling the small investor to purchase 


stocks and participate in country's economic growth 


By Edward T. McCormick 


President, American Stock Exchange 


ee some time now I have been 
urging a more enlightened ap- 
proach by our industry to the ques- 
tion of aggressively merchandising 
securities and expanding the invest- 
ing population of the United States. 
It has become apparent that many of 
our economic ailments stemmed from 
a lack of communication between in- 
dustrial enterprise and the consuming 
public. It has also become apparent 
that the brokerage business, operating 
in a state of near depression, has 
fumbled the ball by neglecting to mer- 
chandise its service to those who can 
and should invest in capitalistic, in- 
dustrial America. 


Lack Understanding 


Too many of our people have 
no real understanding that the tool 
kits of labor have been furnished by 
the savings of their fellow citizens. 
Little or nothing has been done to 
show them that the capital invested 
in each worker has grown from $5,- 
700 in 1945 to approximately $11,000 
in 1951. Our people are generally 
unaware of the true profit picture, the 
growing danger of debt financing, the 
injustice of the double tax on cor- 
porate dividends, that capital gains 
are not income, that a heavy tax load 
destroys incentive and that if new in- 
ventions, ideas and discoveries are to 
be converted into expanding national 
product, we must have risk-takers 
who will support them with savings. 

It is my view that, although the 
largest untapped source of fresh 
equity money is in the lower and 
middle income groups whose total 
savings have increased so greatly 
over the past decade, many of them 
are not equity security holders and 
are generally indifferent toward the 
purchase of common stocks. 
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_ a recent address before the National 
Association of Investment Clubs, Ed- 
ward T. McCor- 
mick, American 
Stock Exchange 
president, made 
the following 
statement, “I 
am a staunch be- 
liever in and a 
supporter of your 
type of organiza- 
tion. It seems to 
me that you, and 
not Wall Street, 
have founda 
practical answer 
to selling shares 
in our future.” 
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Edward T. McCormick Wort has asked 


Mr. McCormick to develop further that 
statement for its readers and to generally 
discuss the investment club movement. 


oo 





Combating such indifference pre- 
sents an extremely difficult and chal- 
lenging task. It will require not merely 
the instilling of confidence in those 
who have it not, but also the impart- 
ing of information as to the nature, 
rights, risks and potentialities of com- 
mon stock for the maintenance and 
appreciation of values and the receipt 
of income. 

Those who can afford to buy com- 
mon stock must be informed that 
equities provide not only an appropri- 
ate but an advantageous means of in- 
vestment in combination with their 
other media of insurance, government 
bonds and savings deposits, and 
should be encouraged to make such 
equity investments either directly or 
through such media as the rapidly 
expanding investment club move- 
ment. 

The investment club idea may be 
an extension of the “Learn by do- 
ing”-“Do it yourself” approach now 
being made to the consuming public. 


Quite simply, investment clubs are 
outgrowths of other groups such as 
social clubs and professional organi- 
zations. In one case a dozen mem- 
bers of a bridge club, sewing circle 
or PTA may join in an investment 
unit. In another, fifteen members of 
local medical or legal groups may 
combine. There is also an investment 
club in a New York City Police Pre- 
cinct where the members have 
reached the conclusion that common 
stock ownership can help offset ris- 
ing costs of living that reduce the 
real values of retirement pensions, 

The investment club idea has ex- 
panded to the point where there are 
now at least 500 in the United States 
and a National Association has been 
formed with headquarters in Detroit, 
Mich., with Lewis Rockwell, a local 
lawyer, as its president. George A. 
Nicholson, Jr., Detroit investment re- 
search specialist, is a clearing house 
for information in the Midwest. 


How They Operate 


Usually the clubs attempt to diver- 
sify the talents of their members. 
They hold organizational meetings, 
adopt by-laws, elect officers, appoint 
one of their members as agent and 
agree upon a fixed sum of money 
(sometimes as low as $10 per month 
per member) for their investment 
program, Investment advisers and 
brokers are invited to discuss basic 
investment principles, and the mem- 
bers themselves decide upon a long 
range course of action. Generally the 
clubs invest about 50 per cent of their 
funds in local industry, but expand 
their portfolios to include nationally 
known shares. 

The majority of clubs invest regard- 
less of market outlook, reinvest divi- 
dends and concentrate on “growth” 
stocks. The National Association cau- 
tions members to “dollar average” 
only in companies showing improve- 
ments. Members are aided in analyzing 
securities through the use of a check 
list furnished by national headquar- 
ters. The list examines management 
and price, covering all of the stand- 
ard ratios, and establishes a target 
of 100 per cent appreciation in a five- 
year period. The percentage is not 
developed as a standard, but merely 
as a guide to careful selection. 

To my mind, the movement has de- 
veloped an extremely practical and 
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realistic way of enabling the small in- 
yestor to purchase common stocks 
and have him participate in an im- 
portant manner in the maintenance 
and growth of our economic system. 
The clubs effectively contribute to the 
development of new enterprises and 
to the growth of existing corpora- 
tions. By learning the whys and 
wherefores of equity investment, they 
spread the gospel of stock ownership 


at a level where such gospel is mean- 
ingful and effective and they estab- 
lish sound guideposts for the general 
public in the application of proper 
and fundamental investment prin- 
ciples. 

The idea can go a long way toward 
creating a better understanding of the 
problems of business in general and 
may well assist corporate manage- 
ment in developing a more articulate 





voice in national economic affairs. 
The investment club idea can be a 
great force in our economy. 

If the securities industry realizes 
the movement’s potential and offers 
assistance and direction, I can foresee 
our investing population expanding 
toward 20 million, a healthier securi- 
ties business and an increasing appre- 
ciation of and respect for the corpora- 
tion’s role in our economic system. 


Liberal Yield from West Penn Electric 


Return of over six per cent is afforded by the shares 


of this fast-growing utility enterprise. Current $2.20 


annual dividend is being covered by a good margin 


lectric operating revenues of the 
West Penn Electric System ex- 
ceeded $100 million in 1952, the first 
time this figure was reached by the 
company for a twelve-month period. 
This not only represented a gain of 
more than $6.7 million over the pre- 
vious year’s total but also was inter- 
esting from the standpoint of the 
sources of system electric revenues. 
The part derived from residential 
customers in 1952 was 36.7 per cent 
compared with 33.6 per cent in 1940 
and only 23.9 per cent in 1930. Ob- 
viously, the relative importance of the 
more stable (and profitable) residen- 
tial segment of the company’s busi- 
ness is steadily growing. 


Serves Industrialized Area 


The ratio of industrial revenue to 
total revenue for the West Penn Sys- 
tem has consistently been well above 
the industry average. This is not sur- 
prising since the company serves a 
highly industrialized region, includ- 
ing the cities of Arnold, Butler, Do- 
nora, New Kensington and Washing- 
ton in Pennsylvania ; and Clarksburg, 
Morgantown, Parkersburg and Weir- 
ton in West Virginia. However, the 
company calls attention to the fact 
that “although our industrial revenue 
in 1952 amounted to nearly three 
times the 1930 figure, its ratio to total 
electric revenue is now around 44 
per cent compared to over 52 per 
cent in that earlier year.” Further- 
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more, the largest source of electric 
revenue in 1930 consisted of coal 
mines which accounted for about one- 
fifth of the total, whereas last year’s 
proportion was only one-tenth. 

With abundant coal and other 
natural resources and cheap river 
transportation available.in its terri- 
tory, West Penn has enjoyed consid- 
erable success in attracting desirable 
industrial customers. A new silicones 
plant of Union Carbide, for example, 
is to be located at Long Reach, W. 
Va., in the territory served by 
Monongahela Power—a West Penn 
subsidiary. Good potentialities for 
increased sales of electric power to 
existing customers also are present 
in glass melting and in production of 
low-carbon steel with electric fur- 
naces instead of open-hearth furnaces. 

To meet the increasing power de- 
mands of its customers, West Penn 
Electric will probably spend in the 
neighborhood of $40 million on new 
construction in 1953, a moderate de- 
cline from the $43.7 million of out- 
lays in 1952. The financial require- 
ments of the current construction 
program will be met through the 
forthcoming sale of $10 million of 
bonds by Monongahela Power and 
by a $12 million bond offering by 
West Penn Power early next year. 
No common stock financing is antici- 
pated for some time. 

In October 1951, West Penn 


Power—the system’s largest operat- 


ing unit—was granted a general rate 
increase calculated to add about $4.5 
million to annual revenues. However, 
last February the Pennsylvania Com- 
mission revoked over a third of the 
increase, and the company has ap- 
pealed this action in the courts. In 
the meantime, the company’s earn- 
ings statements reflect the terms of 
the Commission’s order, though a 
final decision has yet to be rendered. 

Another matter of current interest 
concerns the negotiations being car- 
ried on with Greyhound Corporation 
for the possible sale by the company 
of Blue Ridge Lines and its affiliate, 
White Star Lines, both of which are 
engaged in the bus transportation 
business. Sale of these interests 
would eliminate substantially all of 
the system’s bus operations, which 
were the source of about four per 
cent of 1952 operating revenues, leav- 
ing West Penn virtually 100 per cent 
electric in terms of sources of gross 
revenue. 


Residential Use 


Residential kilowatt-hour use of 
electricity for the West Penn System 
(2,091 kwh in 1952) is somewhat be- 
low the national average of 2,169 kwh. 
This is explained by the competition 
of natural gas in the territory served 
by Monongahela Power. Actually, res- 
idential use of electricity by West Penn 
Power and Potomac Edison tops the 
industry average. Monongahela is 
the largest of the three major sub- 
sidiaries in terms of area served, but 
the population of 1.1 million served 
by West Penn Power (1950 census) 
is well in excess of the 750,000 resi- 

Please turn to page 26 
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tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


.. « LOUIS GUENTHER, Publisher, 1902-1953 


Double Taxation 


M ucH proarReEss is 
being made in the direction of easing, 
if not yet removing, an unjust impost: 
—double taxation of corporation divi- 
dends. Tax experts of both the 
Treasury Department and Congress 
reportedly favor a tax credit equal to 
10 per cent of dividend income and 
now are considering their final recom- 
mendation. Two considerations face 
them. First, the Government per- 
ceives the prospect of a lower tax 
yield in the next fiscal year for 
reasons that are well known. Second- 
ly, the political appeal of a concession 
to owners of’ equities is not one that 
candidates for election can depend 
upon to swing votes. Therefore, it 
is likely the first step will be a tax 
credit of 5 per cent. 

A tax credit equal to 10 per cent 
of dividend income would cost the 
Government an estimated $750 mil- 
lion in receipts. A tax credit of 5 
per cent would reduce the Treasury’s 
revenue by about $400 million. The 
half-a-loaf figure is considered reason- 
able and would benefit many. In 
1949, almost half of the 3.1 million 
taxpayers reporting dividends on tax- 
able returns had adjusted gross in- 
comes of less than $5,000 and nearly 
four-fifths, less than $10,000. Thus, 
it falls on the politically popular little 
man as well as the big investor. 

Indirectly, such reform would bene- 
fit the rank and file of jobholders as 
well as stockholders by encouraging 
a flow of equity capital into industry. 


“Gloomy Pessimists”’ 


GG RADUAL RETURN to a 
“more normal” level of employment 
prevailing before the Communists in 
1950 launched their Korean military 
venture is anticipated by the manage- 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


ment of the General Electric Com- 
pany, which will lay off some 500 
employes at its Schenectady plant 
before the year ends. But this figure 
compares with over 40,000 employes 
now on the payroll. The pattern of 
adjustment is indicative of a general 
trend within industry; it is settling 
back to a stretch-out in defense busi- 
ness in a gentle manner as contrasted 
with a drastic cutback. So far as 
management is concerned, there is no 
hysteria nor need there be. 

This attitude of tranquil acceptance 
of the need of gradual adjustment 
contrasts pleasingly with the forecasts 
of some people whom General Elec- 
tric’s president, Ralph J. Cordiner, 
recently described as “gloomy pessim- 
ists.” He, like several other leading 
business executives, has indicated 
impatience with them. But, up to the 
present at least, the pessimists have 
not retarded American industrial 
progress. We have had them with us 
since reconversion. Some insist such 
pessimists have helped more than 
harmed. Apparently the propagan- 
dists of the Kremlin attach some 
value to this argument for they are 
talking less of impending capitalist 
doom than they were in any of the 
years immediately following the war. 
Basically, our economy is strong. 


Changing Pattern 


A VALUED BY-PRODUCT 
of the corporate policy of frank dis- 
closure, now incorporated in national 
securities legislation, is the greater 
confidence that investors have in the 
nation’s industrial captains. Until 
relatively recently, most executives 
seemed inclined to conceal rather 
than reveal. Many did so for com- 
petitive reasons. However, once the 
experiment of explaining the reasons 
for business declines as well as in- 















creases was undertaken, few com- 
panies if any have turned back to the 
outworn cautions of former years. 

In this evolution of policy, several 
developments of significance have 
taken form. One of these is the mass 
interview in which management states 
its case and reporters ask questions. 
And the rewards are worthwhile. 
Aside from providing information to 
the investment world, group question- 
ing also gives management a valuable 
insight into subjects their stockhold- 
ers are pondering. It also symbolizes a 
striking change in the relationship of 
company management with the people 
most interested in company profits, 
notably, the stockholders. 


British Drummer 


‘TRAVELING SALESMEN, 
often referred to as drummers 
and sometimes more poetically as 
“Knights of the Road,’ may find a 
bond in common with one of Britain’s 
more successful promoters of good- 
will and business. He is Lord Bils- 
land of Kinrara, Inverness-shire, who 
will tour the United States during 
November and then go to Canada. 
His purposes are to encourage Ameri- 
can capital investment and industrial 
development in Scotland, to acquaint 
American buyers more fully with 
Scottish goods, and to publicize the 
Scottish Industries Fair which is 
planned for September of next year 
in Glasgow. Lord Bilsland is one of 
Scotland’s leading peers and serves 
as chairman of the influential Scottish 
Council (Development and Industry) 
which has branches in several Ameri- 
can cities. Perhaps a measure of his 
success as a salesman is to be seen 
in the fact that a high percentage of 
all United States postwar business 
expansion in Britain has been es- 
tablished in his homeland of Scotland. 
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Marshall Field— Expanding Giant 


While not a quality issue in the retail trade field, 





this equity sells to yield around 8 per cent. En- 


trance into Pacific Northwest has growth promise 


An 101 years in business, Mar- 
shall Field has begun a slow 
process of changing from a highly di- 
versified organization to one engaged 
solely in the field of retail trade. Once 
both a large real estate holder and 
textile manufacturer, the company 
sold the huge 18-story Merchandise 
Mart in Chicago in 1945 for $19 mil- 
lion and followed this last month with 
the sale of its Fieldcrest Mills. 
During and immediately after the 
war, the mills were so profitable that 
they generally accounted for more 
than 20 per cent of Field’s total earn- 
ings. However, in 1951, they oper- 
ated at a substantial deficit and profits 
last year were only nominal. About 
$26 million in cash is expected to be 
gained from the sale of the textile 
mills, and almost all of it is expected 
to be used to continue the rapidly 
growing expansion program. The 
company is already committed to 
build a $25 million shopping center 
northwest of Chicago, and to open a 
new, leased department store in Mil- 
waukee. With this cash windfall, 
these plans may well be broadened. 


Smooths Out Cycles 


Actually, the sale of the mills will 
have little effect on earnings. Fixed 
assets probably will drop by $9 mil- 
lion and receivables and inventories 
will also decline, but neither the book 
value of the common stock nor the 
surplus will be affected. appreciably, 
since the money received will offset 
any decline in physical assets. Over 
the long run, the firm’s operations 
should tend to be less cyclical, since 
its retail business alone has been in a 
long term growth trend since 1937 
and operations have been profitable 
every year since that time. 

Marshall Field dates from 1852 
and currently conducts the largest re- 
tail merchandise business in down- 
town Chicago, occupying an entire 
city block. Suburban stores are lo- 
cated in Evanston, Lake Forest and 
Oak Park, all near Chicago. Marshall 
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Sales Earned 
(Mil- Per Divi- : 

Year lions) Share dends Price Range 
1938... $79.7 $1.04. None 147%— 5% 
1939... 840 192 $0.30 17%— 9% 
1940... 90.0 2.47 1.30 16%— 8% 
1941... 1048 1.95 1.30 177%—11 
1942... 1188 1.68 1.00 1254— 8% 
1943... 134.9 1.19 100 17 —9% 
1944... 148.3 1.60 1.00 20 —13% 
1945... 161.9 2.31 1.10 425%—18%4 
1946... 1968 5.61 2.75 57KHR—30% 
1947... 211.4 5.10 2.00 3454—22% 
1948... 224.5 5.45 2.00 295%—22% 
1949... 207.8 4.13 2.00 2434—19% 
1950... 2229 3.57 2.00 337%—23% 
1951... 225.6 2.23 2.00 38%4—26% 
1952... 225.6 2.56 2.00 27%—23 
Nine months ended September 30: 

1952...$148.0 $0.58 he? whahe @ik dame 
1953... 151.5 1.35 a$2.00 a2554—223%4 


a—Through November 4. 





Field stores specialize in quality mer- 
chandise and generally tend to attract 
patronage of a higher class. It is this 
quality factor which moderates the 
profit and loss cycle so common to 
most retail organizations. 

Marshall Field is often considered 
more of a family institution than a 
retail organization; 1952, the com- 
pany’s centennial year, was celebrated 
by the publication of three books deal- 
ing with the century-old store and its 
founders. 

Last year Fieldale Farm, located 30 
miles northwest of Chicago, was 
opened to provide facilities for cus- 
tomers who were interested in shot- 
gun shooting. The Farm is equipped 
with a complete gun shop and a store 
selling hunting apparel and acces- 
sories. Because of its unique facili- 
ties, the Farm has received national 
publicity, has attracted customers 





from every state in the Union and 
has been an important selling and 
publicity unit for the Chicago store. 

While the broadening of mid-West 
operations is important, Marshall 
Field also owns and operates the two 
Frederick & Nelson stores located in 
Seattle and Bellevue, Wash. While 
the Seattle store was already the larg- 
est retail unit in the Northwest, more 
than $2 million was spent in 1952 to 
enlarge and modernize the store. First 
half 1952 earnings were poor, being 
severely handicapped by the inevitable 
disorder and expense caused by the 
relocation of departments during the 
period. On August 4, 1952, the new 
Frederick & Nelson was opened and 
the increase in sales and earnings 
since that time has been well above 
expectations. 


New Shopping Center 


Marshall Field’s first shopping cen- 
ter, Old Orchard, was to be opened 
at Skokie, IIl., late this year, but will 
probably not be ready now until 1955. 
Top management has visited and 
studied every major shopping center 
in the United States in an attempt to 
avoid the mistakes common in many 
of them. More than 200 retailers 
have already indicated their desire to 
be represented at Old Orchard. 

As to the future, the consolidation 
program appears to be over, since 
land holdings (valued at over $60 
million) consist mainly of stores and 
warehouses, and property on which 
stores may be erected at a later date. 

In addition to a $30 million debt, 
the company has 150,000 shares of 
4Y4 per cent preferred stock and 1.94 
million shares of common stock out- 
standing. Dividends have been paid 
on the latter without interruption 
since 1939 and the present $2 annual 
rate has been in effect since 1947. © 
With uncertain textile earnings no 
longer a consideration, net profit for 
1953 should be well above the $2.56 a 
share of 1952. Selling at 25, the 
shares afford an 8 per cent yield. 

Despite its age, the company has 
shown the vigor of youth in its expan- 
sion program and the greatest period 
of growth in sales and earnings 
should lie directly ahead. While not 
of top quality, the shares are suitable 
for inclusion in well diversified port- 
folios for income and possible longer 
term appreciation. 
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High Sales Level 


For Packaged Foods 


Earnings, too, are generally satisfactory. Demand 
should hold up well in coming months with selling 


prices firm to higher as crop estimates are trimmed 


he prepared food industry falls 

into two principal segments— 
canning, which is the more specula- 
tive, and packaged foods, which is 
the more stable. Weather conditions 
governing farm output may bring a 
glut one year and an under-supply the 
next, resulting in wide price fluctua- 
tions for the canners. But the princi- 
pal food packers specialize in a variety 
of staples such as coffee, tea, cocoa, 
breakfast foods, baking powder, vine- 
gar, margarine, desserts and the like. 
Although supply may fluctuate, the 
wide range of output does much to 
minimize the effect of commodity 
price changes. 


Operating Profits 


Operating profits of the packaged 
foods companies are more consistent 
than those of an industry primarily 
dependent on nature’s own yield. 
Other conditions being equal, the 
canners enjoy their best years when 
crops are adequate but not over- 
plentiful, and a short crop is not a 
serious factor when carry-over stocks 
from the previous year are of at least 
moderate size. 

This year’s crop of such fruits as 
apples, peaches, pears, grapes, cher- 
ries and the like is relatively small 
compared with the 1942-51 annual 
average, and the smallest since 1948. 
But the over-all difference is not wide 


and total supplies of most items are 
adequate. The 1952 rate of consump- 
tion was 20 pounds per capita and 
there’ probably has been little dif- 
ference this year. Selling prices are 
averaging a little higher, with a 
smaller dip at the peak of the supply 
season. 

In respect to vegetables, jobbers’ 
stocks of string beans, lima beans, 
asparagus, some sizes of peas and 
tomatoes are described as tight. Al- 
though the tomato yield per acre is 
greater this year than last, plantings 
were smaller, with the final tonnage 
expected to be nearly 30 per cent 
under the some 1.8 million tons har- 
vested in 1952. Carry-over of tomato 
products from last year, however, was 
fairly large. Indications are that the 
packers will have little difficulty in 
disposing of this year’s outturn. 
Sweet potatoes are an exception, with 
a much larger 1953 crop (19 per cent 
greater than last year’s) to be mar- 
keted during the winter and next 
spring at prices well below the high 
levels of a year earlier. Canned sweet 
potatoes, however, do not rank very 
large in the scale compared with 
tomatoes, corn and peas. 


Frozen Food Market 


Frozen foods, which are distributed 
by the packaged food companies as 
well as by some of the principal 


canners, are in plentiful supply. There 
has been a moderate increase in 
frozen fruits and fruit juices with 
cutput of frozen strawberries and 
citrus juice setting new records this 
year. Total stocks of frozen vegetables 
in commercial cold storage on Octo- 
ber 1 were at a record high for that 
date and were increasing more than 
seasonally. Prices have been cut, 
because of strong competition, al- 
though consumption of frozen foods 
has increased every year since they 
came on the market to about three 
billion pounds in 1952 and with a fur- 
ther gain in sight for 1953. Many 
specialty items have recently ap- 
peared, such as meat pie, chop suey, 
waffles, lasagne, pizza, and pet foods, 
and are rapidly expanding. 


Population Gain 


Population growth plus relatively 
high levels of employment and con- 
sumer income are expected to support 
demand for processed and_ staple 
foods over coming months provided 
any business decline is no more than 
moderate. The food packers are 
aggressive advertisers, many new 
products are introduced each year, 
and old lines are dressed up or 
improved. Both General Foods and 
Standard Brands have reported in- 
come gains for interim periods, and 
full year results should compare very 
well with the prior twelve months. 

The diversified nature of the pack- 
aged food industry is illustrated by 
the operations of General Foods, 
which has some 80 trademarked prod- 
ucts, including five coffee brands. 
Coffee contributes about a third of 
total sales, while no other product 
group accounts for more than 15 per 
cent. The company is the leader in 
the frozen foods field and does a large 

Please turn to page 30 


The Canned and Packaged Foods Leaders 
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Earned Per Share 

















Years (Millions) co Annual c—— Interim ——. -- Dividends—, Recent 

Company Ended: 1952 1953 1951 1952 1953 1952 1953 1952 *1953 Price Yield 

Beech-Nut Packing ............. Dec. 31  a$45.2 a$44.4 $2.56 $1.90 ...  b$1.41 b$1.71 $1.60 $1.20 29 5.5% 
Sg ic Ce ae renee: June 30 82.1 82.7 3.20 3.23. $2.80 c0.73 . c0.63, 2.50 -2.50 31 8.1 
California Packing .............. Feb. 28 200.6 215.7 7.71 3.70 2.94 N.R. N.R. 1.50 1.50 23 6.5 
| ee eee -Sept. 30 b86.5 b97.4 O20. Ee aa b0.47 b2.87 0.40 1.10 28 oe 4.3 
ee" a a ee Mar. 31 632.5 701.1 4.58 3.52 4.31 al.91 a2.03 2.40 2.65 58 4.6 
PE Es BE i ccckeccanbeunnem pr. 30 206.0 219.6 4.19 3.25 3.09 N.R. N.R. 1.80 1.80 32 5.6 
NN TG 3k outs ns vos Fa bee Nov. 30 b38.6 b40.7 a: aes N.R. N.R. s0.30 s0.45 14 3.2 
Libby, McNeill & Libby......... Feb. 28 agy.1. 2521 1.61 0.51 1.69 N.R. N.R. 0.50 0.95 9 10.6 
Senmdard Bremds ......04....008 Dec. 31 b284.3 b304.1 ao OR » 7 Eee b1.89 62.10 1.70 1.70 27 6.3 
Stokely-Van Camp ............. May - 31 115.4 114.2 4.02 1.67 2.03 N.R. N.R. 1.00 s0.90 12 5.0 

*Paid or declared to November 4. a—Six months. b—Nine months. c—-Three months. e—Based on current annual rate. s—Plus 5% stock. N.R.— 


Not reported. 
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For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Strong seven-week rally in stock prices has led to a more 


optimistic appraisal of business prospects. Whether this 


is warranted or not, a defensive policy is still indicated 


The close relationship between business and 
the stock market is not entirely a one-way propo- 
sition. Normally stock prices follow docilely in the 


‘direction indicated by investors’ hopes or fears 


regarding future trends in business activity, but 
there are times—late 1929 is an obvious though 
extreme example—when business takes its cue to 
some extent from the stock market. The recent 
seven-week rally in share prices is quite incapable 
of exerting any such effect, but it does appear to 
have influenced the thinking of a number of busi- 
ness forecasters. 


Recent predictions as to the timing and extent 
of a slowdown in business activity have been more 
optimistic in tone than those aired several months 
ago; there have even been a few timid hints that 
perhaps the slowdown will not occur at all. This 
viewpoint finds support from the observed fact 
that any widely-held opinion of business prospects 
is likely to be wrong, and also from a few recent 
optimistic statements by industry leaders. 


Some of these have held a sizable content of 
wishful thinking, but it is impossible to laugh off 
the implications of comments by officials of the 
two largest steel companies. Chairman Fairless of 
U. S. Steel anticipates an operating rate around 
95 per cent of capacity for his company through 
the first quarter of 1954; Chairman Grace of 
Bethlehem was less specific but seemed equally san- 
guine. Their opinions are confirmed by other in- 
formed sources within the industry, and by analysis 
of probable medium term demand from principal 
steel consumers. Steel production at 95 or even 85 
per cent of present record capacity is wholly incon- 
sistent with the idea of a business slide. 


Nevertheless, no one has a crystal ball capable 
of foretelling economic conditions six months or 
more ahead, and even though production may stay 
well above previous expectations through the first 
quarter, or even longer, there is no guarantee that 


NOVEMBER 11, 1953 


- 


it will do so indefinitely and plenty of reason for 
believing that it will not. No one seriously enter- 
tains any thought of a drastic depression, but an 
appreciable further extension of the slackening 
tendencies in business witnessed since last spring 
would doubtless have repercussions in the stock 
market despite the decline already accomplished 
from statistically conservative levels. 


The recent advance appears to have exceeded 
the proportions of a purely technical move. The 
utilities have shown outstanding strength, and 
according to one widely-followed average the indus- 
trials have exceeded their mid-August peak. Ex- 
recession, both are still very decidedly in a buying 
range on statistical grounds; industrial shares are 
quoted at only about nine times earnings and offer 
average yields of close to six per cent. But it is 
easy to wax bullish after a rally, and frequently 
expensive. 


Conservative investors who have maintained 
most of their equity funds in the best grade issues 
since mid-September have lost nothing by such a 
course and have probably gained a good deal. 
Stocks representing the stable industries have led 
the advance while the more speculative shares have 
lagged. There is good reason to believe that the 
former group will continue to give a superior per- 
formance for some time‘to come. 


Over coming weeks, the lower quality issues 
which have shown the widest declines to date will 
be further depressed by year-end tax selling. And 
highly cyclical industries are unlikely to attract 
a substantial investment following until it becomes 
unmistakably clear that the business readjustment 
is nearing its end. Stable dividend payers will par- 
ticipate in any further market strength without 
being unduly vulnerable to market declines, and 
most people should continue to concentrate their 
holdings in this group. 

Written November 5, 1953; Allan F. Hussey 
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High Steel Production 


Steel production this year is expected to hit a 
new record of 112 million tons, seven million more 
than the industry produced in the previous peak 
year of 1951. Output during October held at 
around 95 per cent of capacity and production 
for the entire fourth quarter is expected to aver- 
age 90 per cent. What is frequently overlooked 
is that a 95 per cent operation at the industry’s 
present capacity level results in more steel being 
turned out than 100 per cent of capacity a year 
ago. U.S. Steel President Benjamin Fairless, not- 
ing that annual industry capacity at the end of 
1953 will be around 120 million tons, points out 
that an 81 per cent operating rate will permit more 
steel to be produced than in any World War II 
year. The U.S. Steel management looks for its 
operations in the first quarter of next year to 
average about 95 per cent. Recently, some de- 
crease has been noted in demand for wire products 
and tin plate, as well as in alloy steels. But de- 
mand for other tonnages has taken up most of 
the slack and inventory readjustments by many steel 
consumers now are largely completed. 


Rail Income Sags 

September rail revenues were expected to be less 
than those for the year-earlier month because of 
greatly increased shipments in September 1952 fol- 
lowing the resumption of manufacturing activity 
after the end of the steel strike. But contrary to 
the usual seasonal pattern, revenues were also 
smaller than for August 1953, reflecting especially 
declining shipments of less-than-carload merchan- 
dise and miscellaneous manufactures. The reason 
largely is that jobbers, wholesalers and retailers 
have hesitated to build up inventories while Sep- 
tember volume of retail sales was the lowest in ten 
months. Rail operating ‘revenues in September 
totaled $904.3 million vs. $924.8 million in August 
and $942.2 million in the 1952 month. Estimated 
September net income of the Class I roads dipped 
to $80 million vs. $81 million in August and $99 
million in September 1952. Operating revenues 
for the first nine months were up 4.2 per cent, 
thanks to previous favorable comparisons, while 
$651 million net income for the period was nearly 
22.5 per cent above the same 1952 span. Results 
for the current quarter will hinge largely on a 
revival of retail trade, which has been adversely 
affected by unseasonally warm weather in large 
portions of the country. 


16 





Stock Dividend Ruling 


International Business Machines’ reduction in its 
year-end stock distribution from five to 21% per 
cent reflects the company’s compliance with a New 
York Stock Exchange rule governing stock divi- 
dends. The long-standing policy of the Exchange 
is to oppose stock payments which, when added to 
cash distributions, exceed corporate earnings in any 
given year. The Exchange points out: “To pay out 
in stock dividends, on a continuing basis, more 
than is being reinvested in the business through 
earnings, may be misunderstood by share-owners 
and the investing public.” The Big Board rule 
applies to stock distributions of less than 25 per 
cent, not to those of 100 per cent or more. Be- 
tween these extremes, policy is determined in the 
light of the particular circumstances. Other com- 
panies which have been paying regular stock divi- 
dends (such as Pittsburgh Steel, Crucible Steel, 
and Publicker Industries) presumably could be 
affected by the ruling if their earnings fell below 
a certain level. 


Personal Income Dips 


A slight decline in personal income occurred in 
September when the annual rate fell to $286 billion 
compared with $287 billion in August. September 
income, however, was $9.5 billion ahead of the 
annual rate in September a year ago, while indi- 
vidual income for the third quarter was at an 
annual rate of $286.5 billion, which was $2 billion 
higher than in the second quarter of this year 
and $17.6 billion higher than for the third quarter 
of 1952. Personal income for all 1952 stood at 
$269 billion, which set a new record, and the no 
more than moderate dip expected in the latter 
months of this year will still leave it at an all-time 
high with individuals well cushioned by record 
savings deposits and insurance holdings should 
there be even a minor setback in the economy. 


Anthracite Troubles 


Several successive years of mild winter weather, 
continuing competition from other fuels, imports 
of foreign residual oil and a drop in export demand 
account for the unfavorable financial reports of 
the anthracite coal producers. Philadelphia & 
Reading Coal & Iron recently passed its third quar- 
ter dividend and Lehigh Coal & Navigation (third 
largest anthracite producer) failed to take action 
on an October payment, casting some doubts upon 
whether the company’s unbroken dividend record— 
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which dates back to 1881—will be maintained. 
Dividends of other leading industry units lapsed 
some time ago. 

The beleaguered anthracite producers hope to 
improve their position through coal by-products 
and by increased mine mechanization. Glen Alden 
Coal, the top anthracite company, is testing a con- 
tinuous coal miner—the first to be used in the hard 
coal industry. Recent by-product developments in- 
clude a talcum-like substance which can be em- 
ployed as a filter aid to remove solids from liquids. 
And it is hoped that some anthracite mines may 
prove to be important sources of germanium and, 
possibly, uranium. 


Shoe Prices Down 


Retail shoe prices have begun to be scaled down- 
ward because of a slower pace of consumer buying 
while plentiful hide supplies have helped keep raw 
material costs down. One of the first changes was 
announced by Regal Shoe, a leading manufacturer- 
retailer, which has cut prices on some models by 
$1 to $3 a pair. Heavy cattle slaughter has favored 
the footwear manufacturers, however, with more 
than 80 per cent of the leather tanned from cattle 
hides going into shoes. But in view of declining 
demands, shoe output is being scaled down. Octo- 
ber production of 41.5 million pairs was ten per 
cent under the year-earlier total, and followed a 
7.7 per cent decline in September. Total output 
for the first ten months is estimated at 431.8 mil- 
lion pairs, a gain of one per cent over the same 
1952 period, reflecting heavier output through the 
month of July. 


Acetate Yarn Price Up 


Filament acetate yarn prices have been raised 
one to two cents a pound at a time when business 
at the fabric level is still rather slow. The new 
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price scale was announced by Celanese Corporation 
of America, which produces more than half of the 
acetate made in this country. E. I. du Pont fol- 
lowed suit, while other producers are expected also 
to make the same price change, although it is 
understood that some had been thinking in terms 
of reductions. The last major price change 
occurred in July 1952, with increases of two to 
eight cents a pound. No explanation for the recent 
price increase was given. Stocks of acetate filament 

. rose in September to 26.4 million pounds, the high 
point for the year, with the previous high of 25.1 
million pounds recorded at the end of April. The 
slow movement in fabrics, meanwhile, has resulted 
in progressively lower prices for finished goods. 


Corporate Briefs 

Chrysler Corporation is cutting prices on 12 of 
its 20 Chrysler 1954 models. 

National Automotive Fibres has purchased a 
plant in Cohoes, N. Y., from Beaunit Mills in order 
to increase production of automotive textiles for 
Eastern auto assembly plants. 

Federal-Mogul plans to merge with Bearings 
Company of America, through exchange of 72,300 
shares of its stock on the basis of one share for 
every four shares of Bearings. 

Chicago & North Western Railway does not expect 
to resume dividend payments on its common stock 
this year—last payment was $1.50 in December 
1950. 

Blaw-Knox expects to fill out its line of road- 
paving equipment by acquiring All Purpose 
Spreader Company, Elyria, Ohio. 

Koppers has purchased American Ore Reclama- 
tion Company, which designs and_ engineers 
machines and plants for sintering, a process for 
converting fine-sized ore particles into larger 
lumps. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations . 


made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not tc 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


(eee ge ee ee ee 96 2.78% Not 


American Tel. & Tel. 234s, 1975.... 94 3.14 105 
Atlantic Coast Line gen. 444s, 1964 106 3.80 Not 


Beneficial Loan 2%4s, 1961......... 94 3.42 100% 
Chicago, Burlington & Quincy 3%s, 

BE. Kd dew sn rmedenkracnemenes 92 3.55 105 
Cities Servace 3s, 1911 .055.000606%- O4y Sot 100 


Commonwealth Edison 234s, 1999... 88 3.26 103.1 
Oklahoma Gas & El. 2%s, 1975.... 93 3.20 10336 
Pacific Tel. & Tel. deb. 2%s, 1985.. 91 3.21 105 


Southern Pacific Co. 4%4s, 1969..... 104 4.15 105 
Southwestern Gas & El. 344s, 1970.. 99 3.33 104%4 
West Penn Electric 3%s, 1974..... 99 3.57 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum..... 122 5.74% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) mon-cumi.. .... 2.22.6. 54 «= 4.63 Not 

Champion Paper $4.50 cum........ 100 §=4.50 Not 

Gillette Company $5 cum.......... 101 = 4.95 105 


Public Service E&G $1.40 cum. conv. 26 5.38 (1960) 
Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............ 82 6.10 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Indi- 
--Dividends—, Recent cated 
1952 1953 Price Yield 


American Home Products...... $2.00 $2.30 42 5.5% 
Celanese Corporation ......... 2.25 100 20 5.0 
Dow: Aaiemittal cng cscsusseks *0.80 *100 36 28 
El Paso Natural Gas.......... 160 *1.20 35 46 
General Electric .............. 3.00 400 82 49 
Genernl Ponds: 6icicsbawcsens 240 2.65 58 4.6 
Int'l Business Machines........ *4.00 *4.00 238 1.7 
Standard Oil of California..... 300 ~300 51 59 
Union Carbide & Carbon...... 20. 250. 1. . 36 
Tpee At TABS wiv dicin'ss ocx 150 150 24 63 
TinMOd AsEOUIE: Gieisccsncckwss 200-2200: 36. 58 





* Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


indi- 
--Dividends—, Recent cated 
1952 1953 Price Yield 


American Tel. & Tel........... $9.00 $9.00 154 58% 
Retden Company... ccsiescces 280 180 58 48 
Consolidated Edison .......... 2.00 2.30 41 59 
Household Finance ........... 250 *240 42 57 
ea (6. TE). sieves dvicasas axe 3.00 3.00 49 6.1 
Louisville & Nashville......... 450 500 61 82 
MacAndrews & Forbes ........ 3.00 300 43 7.0 
May Department Stores........ 180 180 29 6.1 
Pacific Gas & Electric......... 2.00 205 38 758 
Pattie LIMBS ooo ict ccs vee 150 1.62% 33 76.1 
Pillip Morris Lads: .0) 235.6443 3.00 300 49 6.1 
Baheway SieWOs xo oces «xk cuws 240 240 38 63 
SCONY-VECHUM. cc cnessccnnse- 200 2.25 34 6.6 
Southern California Edison..... 2.00 2.00 °37 5.4 
a ore 2.00 150 34 5.9 
ee 3.00 340 55 62 
Deion Pacific TUR. 2.6.6.5 e6as 6.00 600 105 5.7 
LE oe A OE 01 1 i ne a 400 350 46 7.6 
Walgreen Company ........... is: LA .3.. TA 
West Penn Electric ........... 2.05 165 36 6.1 


* Also paid stock. t Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


Indi- 
--Dividends— Recent cated 
1952 1953 Price Yield 


PAOD FSEOLES  dneic'nceisieniae « Hew $3.00 $3.00 37 8.1% 
Bethlehem Steel .............. 400 400 51 78 
Cheett, Peabody 0... 6sccste 200; 150 32 63 
Columbia Gas System.......... 0.90 0.90 13 69 
Container Corporation ........ 2.75 2.00 42 48 
Flintkote Company ........... 250 2.00 27 74 
General Motors ..........0005 400 400 61 66 
Glidden Company ............ 225 200 30 6.7 
Kennecott Copper ............ 600 3.75 67 75 
Mathieson Chemical .......... 2.00 150 39 5.1 
Mid-Continent Petroleum ...... 400 400 62 65 
Simmons Company ........... 2.50 2.50 30 6.7 
Sperry Corporation ........... 200 225 4. 62 
Tide Water Associated Oil .... 1.15 1.15 21 5.5 
Underwood Corporation ....... 400 225 33 9.1 
i es | a ee Rr ay 3.00 3.00 37 81 
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Washington Newsletter 








Atmosphere of disappointment hovers over Administration as 


new stumbling blocks hamper its program—Cattle ranchers 


lobby for 90 per cent of parity, seek support for demands 


WASHINGTON, D. C.—The Ad- 
ministration seems to be _ backing 
away from what last year looked to be 
its program. Skimming through the 
speeches by its spokesmen, one finds 
the recurring themes: this can’t be 
done now; that is no longer essential. 
It's doubtful that there’s any organ- 
ized buildup, by White House order, 
of an about-face. It’s just that on 
each little point there are difficulties. 
The common atmosphere is one of 
disappointment. 

Most important, perhaps, is the 
budget question. It was to be bal- 
anced. Budget Director Dodge has 
been hinting that the 1955 budget still 
will show a deficit ; stories have been 
going about that, with Defense costs 
still high, it will be a pretty hefty 
one. Moreover, farm politics are ex- 
pected to prove pretty expensive. In- 
dividual Cabinet members are being 
criticized harshly for the cuts already 
made in their Departments. 

Administration spokesmen recently 
have been explaining that it’s no 
longer necessary to fight inflation, 
which, they argue, is about over. 
President Eisenhower was genuinely 
irritated when the rising cost-of-living 
was mentioned at a press conference. 


Secretary Benson, it’s said, wants 
to hold out for changing the meth- 
uds of subsidizing agriculture, but 
can’t. Farm-state senators complain 
to the White House, which supports 
them, not the Department head. 
Thus there have been no reductions 
in the price supports for various 
crops on which the Government is 
given discretion. 


_ The cattle ranchers are organiz- 
ing a lobby to secure direct support: 
their demand is 90 per cent of parity. 
Che lobby, at first glance, seems hope- 
less. It might be argued that people 
would remember that it was cattle in- 
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terests which broke OPA and OPS 
when the pinch was elsewhere, and 
that with steak still over a dollar a 
pound, the whole idea would be too 
unpopular. The drug store owners, 
it should be remembered, forced 
through fair-trade laws, which their 
more numerous customers hardly 
wanted. 

The drug store lobby, for compari- 
son, could turn the heat on every Sen- 
ator, every Representative. A ranch- 
ers lobby is important in only a dozen 
or so states. In these it could in- 
fluence nearly every Representative. 
Sometimes a geographically concen- 
trated interest can bull something 
through. It does best, however, when 
the product in question is obscure. 

The great difficulty the lobby will 
face if it seriously seeks 90 per cent 
of parity is the virtual impossibility 
of carrying it out. There would be 
no place to store the amount of beef 
involved. You could hardly keep the 
cows on the range, pinning Govern- 
ment tags on them. 


The goal would be possible only 
through trading with other interests. 
I'll support wheat if you support 
cattle. Unfortunately, every interest 
wants a great deal. The total bill 
could come so high that in the end 
Congressmen would fear to vote for 
it. But it is likely that they’ll vote 
for something or other that will also 
come pretty high. 


As with stock market averages 
and other supposed indicators, people 
have tried to find “laws” of just 
where prices have to go in order to 
stir farm demands for inflation. Both 
the farmer’s share of the consumers’ 
dollar and what he can keep out of 
gross receipts have fallen to their 
levels of the early forties. The farm 
papers are full of excited editorials 
calling for Government money. 









Another reaction, of course, will be 
demands for investigations of the 
spread between retail prices and what 
the farmer gets, with his share now 
less than fifty per cent. Agriculture 
Department explanations, whatever 
their truth, simply won’t satisfy peo- 
ple: that, for instance, people have 
shifted their diets to more expensive 
food, that they demand kinds of 
processing and shipping which raise 
prices. These new foods still rank 
low in the cost-of-living index, and so 
the explanation falls flat. 

The Department also points out, 
however, that costs of distribution 
have gone up and that it will prob- 
ably take a long time to get them 
down. Freight rates have been raised. 
Wages have gone up all along the 
line. Retail store rents are still going 
up. Trade association men claim that 
the distributing business was badly 
squeezed last year when the price 
spread was lower. 


Sticky retail prices and declining 
prices to the farmer provide a strong 
build-up for the Brannan Plan, under 
which farmers sell on open market 
and are directly paid the difference 
between parity and selling price. The 
advantage is that there’s no direct 
effect on the cost of living, which 
might go down under it. 

It’s rumored that something along 
the lines of the Brannan Plan will be 
proposed especially for cattle, which 
for physical reasons can’t be directly 
supported. Lest cattlemen sell them- 
selves out of the business in a hurry, 
there would have to be restriction on 
Government payments; an incentive 
to the rancher to seek the top price 
in open market is essential. 

—Jerome Shoenfeld 
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BLAW-KNOX COMPANY 
DIVIDENDS NO. 146 and 147 


The Board of 
Directors of Blaw- 
Knox Company, a 
Delaware corpora- 
tion, at a meeting held October 
26, 1953, declared a dividend of 
THIRTY CENTS ($.30) per share 
payable in cash. The Board also 
declared a year-end extra dividend 
of two and one-half percent (234%) 
payable in capital stock of the com- 
pany. Both payable December 16, 
1953 to stockholders of record at 
the close of business on November 
16, 1953. 

These two dividends will also be 
paid to stockholders of Blaw-Knox 
Company, the predecessor New 
Jersey corporation, of record at 
the close of business on Novem- 
ber 16, 1953, when they exchange 
their certificates or make disposi- 
tion of their stock resulting indi- 
rectly in such exchange, as re- 
quired by the merger effective 
December. 31, 1952, into those of 
the present Delaware corporation 
but not before December 16, 1953. 


G. L. LANGRETH 


Vice President—Finance 
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30¢ SPECIAL DIVIDEND 
also 


REGULAR 35¢ QUARTERLY 
ON COMMON 





At meeting held October 28, the Board of 
Directors declared a Special Dividend of 
30c in addition to the regular quarterly 
dividend of 35c per share payable on De- 
cember 28 to holders of record of Common 
steck on December 10, 1953. 


REGULAR $1.25 QUARTERLY 
ON PRIOR PREFERRED 
It also declared regular quarterly dividend 
of $1.25 per share on the $5.00 Prior Pre- 


ferred stock payable December 4 to hoiders 
of record on November 10, 1953. 


EDWARD HOLLOWAY, Secretary 


G. R. KINNEY CO., INC. 
2 PARK AVENUE, NEW YORK 16, N. Y. 
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The Board of Directors declared 
the regular dividend of $1.25 per 
share on the $5.00 Dividend 
Cumulative Preferred Stock, pay- 
able December 1, 1953 te stock- 
holders of record November 16th. 


A dividend of 25¢ per share was 
declared on the Common Stock, 
payable December 1, 1953 to 
a of record November 
6th. 


H. W. SPRINGORUM, Treasurer Ls 
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New-Business Brevities 





Automotive .. . 

The trim 34-in-high sports road- 
ster in the photo below is an experi- 
mental model of Chrysler Corpora- 
tion’s Dodge Division; there are no 





plans for production of the Firear- 
row, as the “idea” car is called, but 
its design features likely will be 
adapted for future production models 
—hand-crafted by Ghia of Turin, 
Italy, it will be shown for the first 


time this week. . Meanwhile, 
Chrysler’s De Soto Division held a 
preview last week for the 1954 De 
Soto Automatic, which will have 
available as optional equipment on all 
models a fully automatic transmis- 
sion known as the PowerFlite—ten 
body styles are offered in two De 
Soto lines, the Fire Dome V-8 and 
the Powermaster Six... . Standard 
Oil Company (Indiana) has a new 
all-weather motor oil, Permalube 
SAE 5-W-20, which is said to be 
excellent for those below-zero winter 
days that are ahead—the new oil 
flows freely during cold weather, yet 
doesn’t thin when the temperature 
rises unseasonably. ... A heating pad 
made especially for the farmer who 
must operate a tractor during cold 
weather might also come in handy for 
the truck driver or an ordinary mo- 
torist — marketed by Dimensional 
Products, this electrically-operated 
device comes with a cord that plugs 
into vehicle cigarette lighter sockets. 


Holiday Items ... 
For the Christmas season that’s 
ahead, there’s a new kit to bring out 


the artist in you in decorating the 
house, tree, greeting cards or what- 
have-you; called the Polarfoam Glit. 
ter kit by O. E. Linck Company, it 
consists of a Bakelite vinyl resin ad- 
hesive and colorful crystals in many 
bright colors—take a piece of broad 
ribbon, for example, write a greeting 
with this adhesive (it’s packed in a 
pen-like tube), sprinkle the crystals 
over the adhesive writing and you'll 
have created a sparkling three-dimen- 
sional effect. . . . Companies seeking 
an unusual promotional item may find 
what they want in the Stik-Back Puz- 
zle of the United States—printed in 
four colors, it is an educational game 
for grade school children that can be 
imprinted with the advertiser’s name 
and address as well as his message; 
Jackson Publications, Inc., originator 
of the game, suggests its use as a 
rovel Christmas greeting to parents. 
. . . Two garden and lawn feeding 
sets are being introduced for the holi- 
day season in colorful red, green and 
white cartons, plus an additional ship- 
ping container, by Nutritional Con- 
centrates, Inc.—one is a deluxe Mas- 
ter Gardener set, the other a smaller 
version called the City Gardener. . . 

Imported, candy-filled dolls from the 
firm of Dufour in Italy are being in- 
troduced here by Case International 
Company—the dolls, six inches in 
height, are hand-made and_hand- 
painted ; six different ones are avail- 
able, each clothed in the native cos- 
tume of an Italian province. 


Photography... 

Revere Camera Company is intro- 
ducing a new 35-mm. slide projector 
—highlight of the model is a device 
providing for automatic fade-in and 
fade-out of pictures... . Scholastic 
magazines and Ansco, sponsors of 
an annual photographic competition 
among high school students through- 
out the country, this year for the first 
time have arranged a Traveling Pho- 
tographic Salon to display the 20 
photos judged best in various cate- 
gories — several exhibits will travel 
concurrently for showings in high 
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schools and by civic groups... . 
North American Philips Company is 
producing a portable X-ray machine 
designed to meet the requirements of 
school systems which might otherwise 
have to get along without such equip- 
ment—weighing only 62 pounds, and 
operated from standard 115-volt a.c. 
outlets, the machine can easily be car- 
ried from school to school as needed. 
_.. Photographers around the world 
are invited to contribute to the 18th 
Rochester International Salon of Pho- 
tography, which this year for the first 
time will award 15 bronze medals for 
the top photos in five sections—last 
year more than 5,000 entries were 
received from 45 countries; closing 
date for the 18th Salon will be Febru- 
ary 11. 


Random Notes... 

Fiscal-Facts, a fact-filled four-page 
bulletin issued periodically by Fiscal 
Information Service, devotes an en- 
tire issue in answer to the question, 
‘Is Financial Public Relations Es- 
sential?”—it does so by reprinting 
parts of the American Management 
Association’s A Company Guide to 
Effective:Stockholder Relations. .. . 
Canada in the past two years has 
grown substantially both from indus- 
trial and commercial viewpoints, ac- 
cording to the 1953 edition of the 
Financial Post’s Directory of Direc- 
tors, recently published by Maclean- 
Hunter Publishing Co. Ltd.—this 
382-page volume on our neighbors to 
the North lists some 8,500 directors 
and officials of public and private 
companies in practically every field in 
Canada. ... A powder for men who 
use electric shavers is marketed by 
Susi Press Company—compressed 
into stick form, the powder is rubbed 
over the beard before shaving. . . 
Zenith Radio Corporation makes it 
easier to tell what TV channel you’re 
dialed to with.a new selector called 
the Spotlight which automatically 
projects a large, lighted number on 
its center when the set is on—switch 
channels and the new number shows 
up on the dial screen, which is made 
of Celanese acetate. 

—Howard L. Sherman 
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SUNRAY'’s big “Cat” (catalytic cracking unit), and other refinery facili- 
cies, work day and night to process crude oil at a rate of more than 
14,500,000 barrels of finished products annually. In 1952, this was an 
increase of 1-million barrels over 1951. 

SUNRAY’s net daily crude oil production is almost twice the daily 
throughput requirements of the company’s own refineries —a favorable 
position in the industry. 

At the present time new refining facilities are being completed so 
that the company may continue to keep pace with the industry demands 
for refined products of highest quality. Studies are also being completed 
relative to the installation of additional refining processes to up-grade the 
general octane level of gasoline manufactured. 

SUNRAY is fortunate in having a ratio of catalytic cracking capacity 
to crude oil charging capacity higher than the average for the industry. 

This increases the company’s standing as a competitive refiner engaged 
in the manufacturing of a full line of quality gasolines, fuel oils and LPG 
products which are marketed to wholesale distributors only. 

SUNRAY refinery engineers know that the quality of the finished 
product is the final test of the manufacturer. All the work that goes before 
—exploration, drilling, production and transportation —are of little im- 
portance unless the refined product is high 
in quality. That’s why SUNRAY continues to 
improve its refining facilities and is con- 
stantly searching for mew opportunities to 
utilize more efficiently the great productive 
capacity of the company’s four refineries. 


Our company’s refinery investment 15 
an investment in America’s future, for in 
this future it is certain that America’s prog- 
ress and SUNRAY’s progress go hand in hand. 











SUNRAY OIL CORPORATION 


GENERAL OFFICES e TULSA, OKLAHOMA 


Sunray Refinery at DUNCAN, OKLA. 
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| SPENCER CHEMICAL 
COMPANY 
Dividend Notices 


‘The Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 
A quarterly dividend of 55 cents per 
share on the common stock payable 
December 1, 1953 to holders of rec- 
ord November 9, 1953. 
PREFERRED STOCK 
The regular quarterly preferred div- 
idends of $1.15 per share on the 
4.60% Cumulative Preferred Stock 
and 5614 cents per share on the 
4.50% Cumulative Second Preferred 
Stock, both payable November 15, 
1953 to holders of record Novem- 
Vice President—Finance 
Kansas City, Mo. October 28, 1953 

















Harbison-Walker Refractories Company 


Pittsburgh Pennsylvania 


October 29, 1953 


Board of Directors has declared for quarter ending 
December 31, 1953 DIVIDEND of ONE and ONE- 
HALF (144%) PER CENT or $1.50 per share on 
PREFERRED STOCK, payable January 20, 1954 
to shareholders of record January 5, 1954. 


Also declared a DIVIDEND of FIFTY CENTS 
per share on COMMON STOCK, payable Decem- 
ber 1, 1953 to shareholders of record November 10, 
1953. 


G. F. CRONMILLER, JR. 
Vice President and Secretary 






















TECHNICAL OIL FIELD SERVICES 


LANE-WELLS 


COMPANY 
Dividend No. 66 


The Directors have declared a 
quarterly dividend of 40 cents and 
an extra dividend of 10 cents per 
share on the common stock, pay- 
able December 15, 1953, to stock- 
holders of record November 18, 


WILLIAM A. MILLER 


Secretary-Treasurer 








SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


@1 Broadway, New York 6, N. Y. 
October 19, 1953. 

A quarterly dividend of ten (10c) 
cents per share has been declared pay- 
able December 14, 1953, to stockholders 
of recerd at the close of business on 
November 30, 1953. 

JOHN G. GREENBURGH, Treasurer. 
22 





EALTY ROCKET—On the 

eve of New York City’s may- 
oralty election, a group of local real 
estate men whose operations extend 
beyond New York’s city limits 
launched a proposal that may gener- 
ate considerable heat before it runs 
its course. It touches the nerve cen- 
ters of suburbanites who make their 
livelihood in metropolitan centers and 
under the proposal are asked to pay 
a larger share of the cost of metro- 
politan development. The launching 
platform,for the realty rocket was the 
80th floor of the famed Empire State 
Building and the occasion was a 
luncheon to WILLIAM ZECKENDORF, 
president of Webb & Knapp. The 
hosts were Colonel HENRY Crown, 
chairman, and Rocer L. STEVENS, 
ARNOLD M, GRANT and WILLIAM J. 
KEARY, executive committee members 
of the Empire State Building Cor- 
poration. 


Road Block— The sponsoring 
group, consisting of Messrs. Zecken- 
dorf, Crown and Stevens, warned that 
growing cities, notably New York 
and Chicago, might strangle to death 
from within. Cowpaths converted 
eventually into streets for the horse 
and buggy era just aren’t adequate to 
handle today’s rush-hour traffic to 
which “commuters add an intolerable 
burden on facilities.” Steps, there- 
fore, should be taken now, not in the 
hope of greatly alleviating present 
congestion, but of preparing for the 
much larger cities of tomorrow. “So- 
lution,” so the group suggested, “in- 
volves a long-range planning ap- 
proach; not half a block at a time, 
one slum at a time, one traffic jam at 
a time, but regional planning.” 


Regional Planning—The concept 
of development is predicated on the 
idea that cities should expand as met- 
ropolitan entities; they should not be 
confined arbitrarily to present geo- 
graphical limits. Building projects 








including downtown garages and 


Zeckendorf group proposes city planning on regional basis— 
Would annex suburbs and tap commuters through payroll tax 


By Frank H. McConnell 
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parking space, extension of rapid 9 % 
transit lines and other facilities should 
be planned on a similarly broad scale. 
To make the plan effective, the build- 
ers would have the cities exercise 9 by 
their condemnation powers more 
drastically ; give them stronger laws 
for involuntary incorporation so they § (0 
could annex suburbs willy-nilly, and 
have the cities impose a wage tax in 
order that the robustly growing but 9 16 
financially ailing metropolises could 
“assign a fair share of the cost of the J to 
city’s facilities to those who use 
them.” This would hit the earner 
whether he lived in town or outside 9 sh 
its limits. All candidates for Mayor @ the 
of New York plunked for the idea, # co 
said Mr. Zeckendorf, but no poll was — pr 
taken of the Mayors of Jersey City, @ an 
Hoboken, White Plains and Stam- 9 ab 
ford, among others. Mr. -Stevens, # o 
speaking of experience gained in Chi- 3 uc 
cago, expressed the belief that subur- 

ban mayors “at first would object, but 
later see the mutual advantage of the @ & 
plan.” And there, for the time, the 3 P! 
matter rests. But Mr. Zeckendorf is @ 3 
not one to let an idea be pigeon-holed @ 
indefinitely.. “We are looking 50% 0 
years ahead,” he said. ne 





Sees High Auto Output—At a @ W 
press conference in connection with # 





















an inspection trip of Great Lakes 4 
Steel Corporation’s new slabbing mill, Hj * 
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in Ecorse, Mich., Grorce R. FINK, 
president of National Steel Corpora- 
tion and also of its subsidiary, Great 
Lakes Steel, a week ago told news- 
men that he expected auto production 
next year to approximate five million 
ynits. On that premise he predicted 
that Great Lakes Steel would operate 
at capacity at least until the middle 
of 1954. The new 45 x 90 inch 
slabbing mill, one of the largest in 
the country, started production a full 
two months ahead of schedule and 
by providing slabs weighing 7% to 
8 tons for rerolling on the continu- 
ous strip mill, will enable Great Lakes 
to ship cold rolled coils in widths of 
6114 to 73 inches weighing seven to 
eight tons without a weld, or 14 to 
16 tons with one weld. The new mill 
cost $35 million and took two years 
to complete. Great Lakes Steel pro- 
duces about 35 per cent of the auto 
industry’s requirements of cold rolled 
sheets. Mr. Fink pointed out that 
the company’s prices are now fully 
competitive, a situation that has not 
prevailed since before World War II, 
and that freight costs are now being 
absorbed. He also declared that the 
company is prepared to ship its prod- 
ucts anywhere. 





Empire State—Mr. Keary, men- 
tioned before, is president of the Em- 
pire State Building Corporation. 
Born in Ireland, he was host recently 
to a group of visiting Irish news men. 
One wrote a story for his Dublin 
newspaper saying that Keary’s boy- 
hood ambition in Erin was to ride the 
winner of the Grand National, but he 
wound up as an executive on the 80th 
floor of the world’s tallest skyscraper. 
The president’s mail promptly in- 
creased and among the interesting 
distant propositions he received was 
one from a young lady in Greece; she 
wanted $300 from the skyscraper man 
so she could get married. She had 
made her choice, a Greek native. 
Some wanted rich American mates. 





who skimmed the skin: 


from the paint can? 





-o- another outstanding achievement 
of Borg-Warner! 


Now it’s goodbye—and good riddance—to bothersome, wasteful “skin” 
that formed on surfaces of partially used cans of paint! Thanks to MARBON 
9200 soluble high styrene paint chips and paint resins, paint manufac- 
turers are keeping their product permanently ‘“‘skinned’—every drop 
instantly usable, ready to spread. And this is only one of the ways MARBON 
9200 is making paint manufacturers and paint customers happy! 

Paints formulated with MARBON 9200 have no lingering odor . . . have 
a tougher finish that resists acids, alkalies, salts and industrial fumes. . . 
retain their original color and gloss through many more scrubbings . . . are 
easily applied over a wider variety of surfaces by brush, roller, spray, flow 
coat, tumbling and dipping. MARBON 9200—because it comes in four vis- 
cosity grades—allows producers of paint to expand their lines using the 
same basic ingredients and equipment. And these manufacturers make 
substantial processing savings in the bargain! 

MARBON 9200 is just another example of how Borg-Warner research and 
development is helping industry improve its products and its profits! 


B-W Engineering makes it work 


B-W Production makes it available 
Novel Insurance—At one time | eee 
the world’s highest building lured | | Almost every American benefits daily from the 185 products made by 
| would-be suicides to the Empire | 92 
State’s Tower for a final leap. But | | | Bo RG -W/A a N. EF R 
‘ lor five years or more there have been | =i 





io such attempts. ‘We discouraged | =jllmaadl 
ae eS at : THESE UNITS FORM BORG-WARNER, Executive Offices, Chicago: ATKINS SAW * BORG & BECK 
* @ suicide by building a fence that is BORG-WARNER INTERNATIONAL * BORG-WARNER SERVICE PARTS © CALUMET STEEL © CLEVELAND 
Bhar F : COMMUTATOR © DETROIT GEAR © FRANKLIN STEEL © INGERSOLL PRODUCTS © INGERSOLL STEEL 
lard to scale,” explained VINCENT LONG MANUFACTURING * LONG MANUFACTURING CO., LTD. ¢ MARBON © MARVEL-SCHEBLER 
Rowan, vice president. PRODUCTS * MECHANICS UNIVERSAL JOINT « MORSE CHAIN © MORSE CHAIN CO., LTD. e NORGE 
NORGE HEAT © PESCO PRODUCTS © REFLECTAL * ROCKFORD CLUTCH © SPRING DIVISION 
D WARNER AUTOMOTIVE PARTS « WARNER GEAR © WARNER GEAR CO., LTD. # WOOSTER DIVISION 











CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


9 Months to September 30 


Admiral Corp. .......... 
Affiliated Gas Equip...... 
Air Reduction ..<i..... 
Allied Chemical & Dye... 
Allss-Chaimers. oc co<,<.4 3 
Aluminum Co. .......... 
Amerada Petroleum ..... 
Amer. Bank Note........ 
Amer. Barge Line....... 
Atner: Manso get ee chee 
PMC et eto hee 
Amer. Locomotive ...... 
Amer. Machine & Metals. 
Amer: SOnH 2 s.cen.isc)- 
Amer. Zinc, Lead & Smelt. 
Amer. Writing Paper.... 
Anchor Hocking Glass... 
ACUIEO TOU ais ckasscs 
Arvin Industries ........ 
Associates Investment .... 
Atchison, Top. & Santa Fe 
Atlantic Coast Line R.R. 
Atias Powder’ o...i«..... 
at eo Se 
Barer MOU ok... siansse 
Bayi MAgatS 2 ck se uisiks an 
Bell & Howell... 5. .....0. 
Bliss & Laughlin. ...... 
Boeing Airplane ......... 
Bohn Aluminum & Brass. 
Borg-Warner ....... ae 
Bridgeport Brass ........ 
Briggs & Stratton........ 
Brunswick-Balke- 
CSc. 
Ce CC ann eeacre aera 
eee arora 
Burroughs Corp. ........ 
Bush Terminal Co. ...... 
Byron Jackson .......... 
Checker Cab Mfg......... 
ge Ee, a 
Circle Wire & Cable..... 
Clark Equipment ........ 
Climax Molybdenum ..... 
Cluett, Peabody ......... 
Combustion Engineering. . 
Commercial Credit ...... 
Commercial Solvents .... 
Continental Oil .......... 
Cooper-Bessemer ........ 
Corn Products Refining. . 
Crown Cork & Seal...... 
(Graicible Ssteel\ o. o80 6s 
Cameo PRESS» oi Sos Ss ox 


Delaware Lack. & West.. 
De Vilbiss Co.. .....5.... 
Diversey Grp... .....0.6s0%% 
DE BE akc iv ccccckeue 
Driver-Fiatris ........... 
Duval Sulphur & Potash. . 
DWV Wear aS oicss os on 
Eastern Stainless Steel... 
Easy Washing Machine.. 
Electrolux Corp. 
Tf eee eet 
Federal-Mogul .......... 
Freeport Sulphur ........ 
Fruehauf Trailer ........ 
Geir (Robert) .......... 
Gamble-Skogmo ......... 
Gaylord Container ....... 
General Motors ......... 
Gen. Outdoor Advertising 
Gen. Railway Signal..... 


24 


1953 1952 
$3.34 $1.91 
0.94 0.58 
1.62 1.73 
3.81 3.35 
4.83 5.99 
3.90 2.94 
4.11 2.97 
0.40 0.51 
3.01 2.62 
2.15 1.64 
1.19 0.76 
237. 2.45 
2.99 2.64 
2.06 2.18 
L457 3.01 
1.54 0.73 
25} 2.16 
5.01 4.28 
2.59 1.78 
3.23 2.71 
10.92 9.01 
9.94 12.55 
2.79 227 
0.28 0.24 
4.70 217 
0.65 0.49 
1.75 1.50 
3.05 1.99 
8.36 6.26 
2.49 1.14 
6.93 5.54 
4.63 2.87 
3.91 3.88 
0.15 0.56 
1.96 1.65 
5.15 2.82 
1.06 PAS 
0.95 0.98 
1.92 1.91 
0.84 D0.63 
1.07 0.93 
2.04 2.19 
3.55 4.10 
2.49 1.62 
3.02 1.76 
5.79 3.87 
3.84 3.17 
0.70 0.17 
3.20 2.88 
2.79 3:05 
3.74 2.59 
0.43 0.25 
6.59 3.18 
0.73 0.35 
6.60 4.68 
3.00 2.43 
2.14 2.17 
1.82 12 
0.90 0.87 
4.90 3.57 
3.06 2.30 
0.76 0.67 
1.85 1.30 
1.36 2.10 
0.98 1.06 
3.20 3.80 
2.49 2.26 
251 2.18 
3.69 2.66 
ZA2 1.88 
0.55 0.40 
2.10 2.06 
5.08 4.33 
2.91 2.96 
2.30 2.90 





EARNED PER SHARE 
ON COMMON STOCK: 


9 Months to September 30 


Gen. Refractories ..:..... 
Georgia-Pacific Plywood . 
Great Northern Ry....... 
Gulf, Mobile & Ohio..... 
Galf Oil ...44.2segemeeee 
Hamilton Watch ........ 
Helme (George W.)..... 
Holland Furnace:........ 
Illinois Central .4.c3-3..:: 
Imperial Oil 


“Inland Steel... ~:55ee. cc 


Inspiration Cons. Copper. . 
Interchemical Corp. ..... 
int )-Salt :.. i 2g. Coes 
int'l Silver ...3,J960sscc6. 
Island Creek. Coat. .<'....; 
Jefferson Lake Sulphur... 
Jones & Laughlin Steel... 
ee ee 
Lees (James) & Sons.... 
Lehigh Coal & Navig... 

Rate Savers ..cctee ee oe 
Lormnrd: €P.).. csc Ses dc 
Louisville & Nashville... . 
Leet GOR. ccciveewss ss 
Marion Power Shovel.... 
Martin (Glenn L.).... 

Master Plectric s..2..... 
Mater CA. ..cuscansases 
McGraw-Hill Publishing. 
Meme 6M... .4<keadmsniss 
Nnercke a 120... 2 eee 
Midland Steel ........... 
Mid-West Abrasive ..... 
Mission Development .... 
Mississippi River Fuel... 
Moore-McCormack Lines. 
Motorola, Inc: ...6cc6s5 
National Biscuit: ....655%%. 
National Gypsum ....... 
Wational Iuead ...2.¢.65. 
Nat’! Starch Products.... 
National Steel. ..s..o<s.6.- 
National Supply ......... 
Nat’! Vulcanized Fibre... 
New York Central....... 
New York Dock......... 
Norfolk & Western...... 
Northeast Airlines ....... 
Northern Pacific ...... 
Northwest Airlines ...... 
Owens-Illinois Glass ..... 
Park & Tilford Distillers. 
Pattee Davis... scsi ents 
Penna. Glass Sand....... 


Pennsylvania R.R. ........ 


Pfeiffer Brewing ........ 
Pittsburgh Coke & Chem.. 
Pittsburgh Plate Glass... 
Pittsburgh Steel ......... 
Pond Creek Pocahontas. . 
Pressed Steel Car........ 
Pern ONE... scala ke denn 
Ouaker State Oil........ 
Radio Corp. 
Remi (50. . .éssckasedo 
Reliable Stores .......... 
Republic Aviation ....... 
ees. Dit 55. <a docus 
Reberoid Ge. iv. 605. 
Ruppert (Jacob) ........ 
saveme ASM oka. cu cce- 
Semering COE. x... «+6000 
DEG, PAGED i545 604.2ckeGuiee 
Seaboard Air Line....... 
Searle (G6. Do. 4 6 0k 


eevee eeesese 


1953 1952 
$3.19 $2.67 
0.75 1.24 
p6.61 p5.20 
5.67 4.90 
4.95 4.31 
2.61 D1.33 
1.23 Loi 
0.42 1.01 
13.95 11.92 
*1.18 *1.05 
4.91 3.29 
3.20 2.75 
2.72 1.88 
3.25 3.61 
3.53 4.48 
0.77 1.69 
1.51 1.25 
3.88 0.70 
3.34 3.45 
2.65 2.82 
0.13 0.64 
2.31 232 
1.66 1.44 
10.23 7.09 
0.65 1.03 
3.56 3.07 
3.45 1.48 
1.90 1.87 
2.65 2.62 
3.17 2.87 
1.66 1.01 
0.78 0.83 
3.31 4.26 
0.66 0.51 
0.68 0.68 
1.74 2.61 
1.86 3.68 
3.19 2.11 
1.86 1.90 
2.12 2.19 
1.70 1.35 
1.98 1.63 
5.05 3.10 
4.55 4.33 
1.45 0.73 
4.07 1.19 
3.39 3.30 
3.41 3.39 
0.31 D0.20 
3.95 2.78 
1.86 0.77 
5.50 4.44 
D0.17 0.25 
5.37 2.83 
2.00 1.80 
..2.18 1.51 
1.40 1.55 
2.39 1.38 
3.39 2.94 
2.84 1.34 
2.93 332 
1.35 0.76 
3.86 3.10 
1.65 1.44 
1.62 1.12 
5.26 4.20 
1.53 2.38 
5.52 3.79 
0.61 0.25 
5.26 4.79 
1.38 2.54 
1.62 1.75 
0.66 0.71 
2.72 2.38 
6.29 5.80 
2.17 1.94 





EARNED PER SHARE 


ON COMMON STOCK: 1953 1952 
9 Months to September 3() 

Sharon Steel . 2.0. 02045 «1 $5.26 = $2.13 
SHOE Mie 2.5 his ces kas 2.84 1.72 
Simonds Saw & Steel..... 3.67 3.63 
a ee ee 3.88 5.25 
| | ce eee ee 3.93 3.46 
Smith (Alexander) ...... Bist D331 
Socony-Vacuum Oil ..... 3.80 3.80 
Somthers Ry i.e. 8.34 5.59 
Standard Forgings ...... 2.28 1.40 
Standard Oil (Ky.)...... 2.98 2.78 
Standard Oil (N. J.).... 6.85 6.46 
Stewart-Warner ........ 2.37 2.20 
Stone & Webster........ 1.99 2.15 
Studebaker Corp. ........ 1.76 3.95 
Sy TO es dae es 1.84 1.73 
Sutherland Paper ....... 2.51 1,99 
Symington-Gould ........ 0.66 ().68 
Texas Gulf Sulphur...... 5.59 5.68 
Texas Pacific Coal & Oil. 3.21 2.76 
Texas & Pacific Ry....... 18.85 16.86 
ao =e, ere 1.51 1.13 
Union Bag & Paper...... 4.30 5.35 
United-Carr Fastener ... 2.88 2.52 
U. S. Pisying Card....... 3.30 3.00 
Rh, ee Ms ata area’ ve pies 5.66 2.96 
Ven Raealte ‘Go.:. 0.22... : 2.61 2.59 
Venezuelan Petroleum ... 0.70 0.45 
Victor Chemical ......... 1.38 1.00 
i 4k, eee 4.03 3.01 
West Kentucky Coal..... 1.49 2.12 
Western Auto Supply.... 4.38 4.11 
Western Maryland Ry.... 9.30 4.91 
Westinghouse Air Brake.. 1.72 1.96 
Weston Elec. Instrument. 1.93 2.52 
8, rere? 2.52 2.00 
Zonite Products ......... 0.07 0.26 
6 Months to September 30 

Beotiat Mills ..65.65.0554 1.40 0.10 
Daystrom:, Inc. <is<.cs.s. 0.78 1.05 
General Foods .......... 2.03 1.91 
Hall (W. F.) Printing... 1.30 1.27 
McIntyre Porcupine Mines *1.50 *1.46 
Philip. Morris. <5 0.06.0 2.64 2.11 
Remington Rand ........ 1.01 1.31 
er p30.37  —_-p19.58 
3 Months to September 30 

Amer. Agricultural Chem. 0.48 0.67 
Ayrshire Collieries ...... 0.14 0.88 
Carpenter Steel ......... 2.45 1.65 
Davison Chemical ....... 0.45 0.86 
Jaeger Machine ......... 0.63 D0.39 
Goodall-Sanford ......... D088 D0.58 
Magnavox Co. .......... 1.22 0.86 
McDonnell Aircraft ..... 1.61 1.33 
McKesson & Robbins..... 0.63 0.56 
Pabco Products ......... 0.39 0.21 
Procter & Gamble....... 1.18 1.31 
Spencer Chemical ....... 0.71 0.53 
Warren Petroleum ...... 1.26 1.35 
12 Months to August 31 

Murray Corp. of Amer... 3.90 3.87 
Nat’l Linen Service...... 1.02 0.99 
9 Months to August 31 

Cons. Vultee Aircraft.... 2.24 2.73 
Robbins Mills ........... D1.08 D088 


3 Months to August 31 
0.44 


Kaiser Aluminum & Chem. 0.26 


12 Months to July 31 
2.61 3.47 


Buffalo-Eclipse Corp. .... 
Grayson-Robinson Stores. 0.69 
Northrop Aircraft ....... 5.23 


2 10 
3.83 


12 Months to June 30 


Michaels Bros. 





sash euwaes 0.10 . 


D0.08 


*Canadian currency. p—Preferred stock. D- 


Deficit. 
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Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 


Billings during the period: 
Shipbuilding contracts . 


Ship conversions and repairs . 
Hydraulic turbines and accessories. 
Other work and operations 


Totals ° ° ° 7 


Three Fiscal Months Ended 
Sept. 28,1953 Sept. 22, 1952 


Nine Fiscal Months Ended 
Sept. 28,1953 Sept. 22, 1952 





e « $23,367,361 $11,992,763 $ 64,320,060 $49,028,303 
8,240,009 10,239,364 36,823,114 35,113,664 

985,717 1,431,108 3,618,178 3,465,624 

« « . apraeae 2,159,545 7,837,587 7,667,911 
- « $35,112,013 $25,822,780 $112,598,939 $95,275,502 








At Sept. 28, 1953 


Estimated balance of major contracts unbilled at the close of 


the period 


Number of employees at the close of the period. oo ave 


$219,374,133 
16,489 


At Sept. 22, 1952 


$299,615,713 
16,146 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 
to possible adjustments resulting from statutory and contractual provisions. 


October 28, 1953. 


By Order of the Board of Directors 
R. 1, FLETCHER, Vice President and Comptroller 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


Nov. 13: American Encaustic Tiling; 
Beau Brummell Ties; Edison Bros. 
Stores; Electrographic Corp.; Hecla 
Mining; Hollinger Cons. Gold Mines; 
Honolulu Oil; Interstate Hosiery; Mapes 
Consolidated Manufacturing; Mead 
Johnson; Monroe Chemical; Publicker 
Industries; U. S. Envelope; Wisconsin 
Hydro-Electric. 


Nov. 16: Allen Industries; Associates 

Investments; Baltimore & Ohio Rail- 
road; Bond Stores; California-Pacific 
Utilities; Carey (Philip) Mfg.; Central 
Foundry; Congoleum-Nairn; Cosden 
Petroleum; Cutler-Hammer; du Pont 
(E. 1.); El Paso Electric; Heileman (G.) 
Brewing; Midwest Oil; Pacific Can; 
Pittsburgh Consolidation Coal. 


_Nov. 17: Adams Express; American 
Colortype; American Cyanamid; Beech- 
Nut Packing; Briggs & Stratton; 
Castle (A. M.); Clevite Corp.; Conti- 
nental Steel; Eastman Kodak; Fostoria 
Pressed Steel; Goodrich (B. F.); Kansas 
Gas & Electric; Kimberly-Clark; Men- 
gel Company; Mojud Company; Mur- 
Phy (G. C.); National Steel Car; New 
England Telephone & Telegraph; New- 
mont Mining; Niagara Mohawk Power; 
Northern States Power (Wisc.); Ohio 
Edison; Penick & Ford; Penn-Dixie 
Cement; Pet Milk; Pittsburgh Forg- 
Ings; Polaroid Corp.; Public Service 
Electric & Gas; Rayonier Inc.; Republic 
Steel; Safety Car Heating & Lighting; 
Seeger Refrigerator; Shattuck (F. G.); 
Southern Indiana Gas & Electric; 


NOVEMBER 11, 1953 


Stahl-Meyer; Tennessee Corporation; 
Tennessee Gas & Transmission. 


Nov. 18: American Export Lines; 
American Stores; American Tel. & Tel.; 
American Woolen; Campbell, Wyant & 


Cannon Foundry; Chesebrough Mfg.; 
Coleman Company; Conde Nast; Conti- 
nental Oil; Crucible Steel; Devoe & 


Raynolds; Diana Stores; Dominion ‘1 ex- 
tile; DuMont (A. B.) Laboratories; Em- 
erson Drug; First National Stores; Gati- 
neau Power; Globe-Union; Great North- 
ern Paper; Great Western Sugar; Green- 
field Tap & Die; Hazeltine Corp.; Johns- 
Manville; Kansas City Power & Light; 
Liggett & Myers Tobacco; Loew’s Inc.; 
Lorillard (P.); Mergenthaler Linotype; 
Nash-Kelvinator; Package Machinery; 
Peninsular Metal Products; Pfeiffer 
Brewing; Puget Sound Pulp & Timber; 
Raybestos-Manhattan; Rotary Electric 
Steel; Rowe Corp.; Sperry Corp.; Spie- 
gel, Inc.; Stone & Webster; Stroock 
(S.); Talcott (James); Texas Power & 
Light; Time Inc.; United-Carr Fastener; 
U.S. Tobacco; Utah Power & Light; 
Waldorf System; West Virginia Coal & 
Coke; Wisconsin Power & Light. 


Nov. 19: Allied Mills; Amalgamated 
Sugar; American Zinc, Lead & Smelt- 
ing; Automatic Voting Machine; Cham- 
berlin Co.; Commercial Credit; Com- 
monwealth Water & Light; Connecticut 
Light & Power; Continental Insurance; 
Corroon & Reynolds; Fidelity-Phenix 
Fire Insurance; Grace (W. R.); Granite 
City Steel; Greyhound Corporation; In- 
terlake Iron; Interstate Power; Joy Man- 
ufacturing; Lily-Tulip Cup; Midvale 
Company; Monroe Calculating Machine; 
Muskogee Co.; Northrop Aircraft; Ohio 
Water Service; Potomac Electric Pow- 
er; Southern Pacific Co.; Sunshine 
Mining; Texas Electric Service; Union 
Stockyards (Omaha); West Virginia 
Pulp & Paper; Young Spring & Wire. 


GOODFYEAR 


DIVIDEND NOTICE 


The Board of Direc- 
tors has declared today 
a 3 per cent common 
stock dividend, pay- 
able in common stock 
December 21, 1953 to 
common stockholders 
of record at the close 
of business November 
16, 1953. 


The Goodyear Tire & Rubber Co. 
By Arden E, Firestone, Secretary 
Akron, Ohio, November 2, 1953 






























The 
reatest 

Namie 
in Rubber 

64th 
Consecutive 
Stock Dividend 
rporation 


@ Directors of First Bank Stock 
Corporation, Minneapolis, Min- 
nesota, on October 21, 1953, de- 
clared a quarterly dividend of 30c 
per share on outstanding capital 
stock payable December 10, 1953, 
to stockholders of record at the 
—_ of business November 20, 





E. O. JENKINS, President 











ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
PREFERRED STOCK 


A regular quarterly divi- 
dend of $.34375 per 
share has been declared 
on the $25.00 par value 
\. 5% per cent Cumulative 
\\ Convertible Preferred 
Stock, payable Decem- 
ber 20, 1953 to stock- 
holders of record at the 
close of business De 
cember 10, 1953. 





COMMON STOCK 
A regular quarterly dividend of 371. per 
share has been declared on the Common 
Stock payable December 20, 1953 to stock- 
holders of record at the close of business 
December 10, 1953. 
The transfer books will not be closed 
WALTER H. STEFFLER 


Secretary & Treasurer 











October 27, 1953 
CONTINENTAL 
Cc CAN COMPANY, Inc. 


A regular quarterly dividend of sixty 
cents (60¢) per share on the common 
stock of this Company has been declared 
payable December 15, 1953, to stockhold- 
ers of record at the close of business 
November 25, 1953. 


LOREN R. DODSON, Secretary. 








Inventories High 





Concluded from page 3 


here due to contract cancellations 
during the past several months, but 
it seems probable that most of the re- 
adjustment of defense production to 
lower levels has been reflected in the 
cancellations which have already 
taken place. If most of the defense 
orders still unfilled can be regarded 
as firm commitments, industry should 
have no difficulty working off the 
stocks earmarked for such activities 
in the normal course of production. 


Isolated Sore Spots 


There are a few isolated sore spots. 
Inventories held by motor vehicle 
producers and their suppliers are 
some $700 million higher than they 
were a year ago, and it seems prob- 
able that most of this accumulation 
can be ascribed to civilian rather 
than military output. Motor vehicle 
dealers have contributed substantially 
to the rise in retail stocks; their hold- 
ings have risen by over $1.3 billion 


during the past year. But producers 
are curtailing their operations in an 
effort to reduce their own and their 
dealers’ inventories, and thus this sit- 
uation promises to show improve- 
ment over coming months, unless the 
bottom falls out of the market for new 
cars. Even if it does, such a develop- 
ment would have less serious impli- 
cations than a generally overstocked 
position in nearly all industries, 
which in general was the situation 
prevailing in late 1948 and early 1949, 


West Penn Electric 








‘A SOth Milestone is 9s Own Testimonial 
To Service Financial World Has Rendered 


=—to Business and the Investing Public"—thus wrote the President of a great cor- 





poration in October 1952 when we celebrated Financial World's 50th Anniversary. 
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(a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed from week to week en 
outstanding business and financial factors 
which ultimately determine security VALUES 
and market PRICES. 


(b) 12 monthly “Independent Appraisals," 
pocket-size Stock Guides containing our in- 
dependent Ratings and condensed Reports 
on 1,970 listed stocks; 


(c) Personal Investment Advice by mail 
when requested, as per rules; and 


(d) FREE latest $5 Annual "Stock Facto- 
graph" Manual, 39th revised edition. 50,000 
Investment Facts to help you judge relative 
merits of 1,847 stocks. 
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dents in the service area of Monon- 
gahela Power. 

In the 12 months ended September 
30 West Penn Electric earned $3.28 
per share on 4.2 million outstanding 
common shares as against $3.14 on 
a smaller share capitalization in the 
corresponding prior period. For the 
full year 1953 it appears reasonable 
to expect that the company will be 
able to record a small per share gain 
over the $3.24 reported for 1952. 
This would constitute a better show- 
ing than appears on the surface, since 
stock capitalization was diluted by the 
sale of 264,000 common shares last 
February. 

The rate of increase in the sys- 
tem’s electric sales has recently dimin- 
ished and the fourth quarter of this 
year will, of course, be matched 
against an excellent final period o/ 
1952. The second and third quar- 
ters, on the other hand, compared 
with 1952 periods which included the 
steel strike. 

Nevertheless, earnings should hold 
up satisfactorily in the period ahead. 
Continued growth in residential sales, 
for example, should offset lower in- 
dustrial business and savings result- 
ing from the installation of modern, 
low-cost generating facilities will be 
of material benefit. The current $2.20 
annual dividend rate, which repre- 
sents a pay-out of about 67 per cent 
of latest twelve-month earnings, is 
more than adequately secured and the 
shares—now priced at 36 to yield 6.1 
per cent—have appeal for the income- 
seeker. 
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Street News 





T. Jerrold Bryce will be new 1|.B.A. president—Little 
Franklin National fights for all N. Y. commercial banks 


he thirty-ninth president of the 

Investment Bankers Association 
will be T. Jerrold Bryce, senior part- 
ner of Clark, Dodge & Company. He 
will be the fourteenth New York man 
to hold the post. Mr. Bryce was a 
governor of the association from 1931 
to 1934, and a governor of the Na- 
tional Association of Securities Deal- 
ers from 1947 to 1949. He is now a 
governor of the New York Stock Ex- 
change. In the Hoover Administra- 
tion Mr. Bryce served on a special 
advisory committee to the President 
on matters of Government financing. 
Ten years later he was the securities 
industry’s liaison with the Treasury 
Department. Election of the new 
president to succeed Ewing T. Boles 
of the Ohio Company, Columbus, will 
be held at the annual convention at 
Hollywood, Fla., November 29 to 
December 4, 

Since formation of the I. B. A. in 
1912 only two presidents have served 
for more than one term. Emmett F. 
(Spike) Connely, of the First Mich- 
igan Corporation, was in office 1939- 
41; and John Clifford Folger, of Fol- 
ger, Nolan, Inc., Washington, 1943- 
45. Those exceptions to the one-year 
tenure rule resulted from a decision 
by the governors in that era of un- 
usual problems to use the I. B. A. as 
the medium for a campaign of public 
education. The industry was under 
attack from many quarters and it was 
thought urgent to bring out the bank- 
er’s side of the questions raised. The 
answer to most of the critics, chief 
of whom was the Government, came 
just a few weeks ago when Federal 
Judge Harold R. Medina decided 
against the Department of Justice in 
its exhausting anti-trust suit. 


When an _ investment house 
makes a security oftering and makes 
no firm commitment to pay for the 
issue regardless of whether the public 
takes a fancy to it, the arrangement 
goes by the name of “best efforts.” 


NOVEMBER 11, 1953 


That is the kind of arrangement 
Glenn McCarthy, Inc., made with the 
firm of B. V. Christie & Co. of 
Houston, Tex. From reports reaching 
the Street it seemed that not much 
effort was required to market the 
bulk of the 10,000,000 shares offered 
at $2. The glamor that surrounds the 
name of McCarthy down there did 
the trick. A great many little people, 
especially in the Houston area, clam- 
ored for a chance to cast their lot with 
the man who had made fortunes in 
oil and realty. Little attention was 
paid to the fact that fortunes had also 
been lost; also the fact that Mc- 
Carthy’s principal enterprise to date 
was in default on a huge loan from an 
insurance company. Fifteen per cent 
of the $20 million gross proceeds went 
for distribution of the stock. In ad- 
dition, the multitude of little people 
who scrambled for the stock could 
have read in the body of the prospects 
that McCarthy and Christie acquired 
1,250,000 shares without cost to 
themselves. The public reaction to 
offerings of this kind are almost un- 
believable to underwriters who sell 
securities of seasoned companies for 
as little as one-half of one per cent 
compensation. 


Arthur Roth, president of the 
Franklin National Bank of Nassau 
County, is a determined person. He 
lost in two courts in his fight to gain 
for commercial banks the right to 
use the term “savings” for thrift ac- 
counts. Now he intends to take the 
question up to the United States Su- 
preme Court. The Franklin moves too 
often off the beaten path of conven- 
tional banking to win the esteem of 
conservative small-town bankers. But 
all of them agree that in pursuing the 
savings matter he is fighting the battle 
for the whole profession. His was the 
only commercial bank in the New 
York Metropolitan area to meet the 
2% per cent rate declared by mutual 
savings banks a little over a year ago. 


Available on request. 


You'll enjoy and profit from 
reading ‘Market Pointers,” 
a highlight report prepared 
monthly by our Research De- 
partment. Contains major 
articles; timely stock lists; 
security facts, figures and 
forecasts .. . For your copy, 
write today to Dept. F-1. 


Members New York Stock Exchange, Other 
Principal Security & Commodity Exchanges 


One Wall Street, New York 5, N. Y. 








LET THIS RESEARCH HELP YOU TO 
PROFITABLE MARKET DECISIONS 


1001 CHARTS = 
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ISSUE 
GRAPHIC STOCKS show monthly highs, lows—earn- 
ings—dividends—capitalizations—VOLUME on virtu- 
ally every active stock listed on New York Stock 
Exchange and American Stock Exchange covering 
nearly 12 full years to November 1, 1953, and— 

Special List of over 


100 Convertible Stocks 


which merit consideration at this time 


SINGLE COPY (SPIRAL BOUND) 
YEARLY (6 REVISED EDITIONS)......... $50.00 


F. W. STEPHENS 
15 William St., New York HA 2-4848 











Palace Corporation 
FLINT, MICHIGAN 


On October 28, 1953, the board of 
directors of Palace Corporation, manu- 
facturers of mobile homes, declared a 
dividend of ten (10) cents per share on 
the corporation’s common stock. The 
dividend is payable on December 1, 1953, 
to stockholders of record as of the close 
of business November 14, 1953. 


D. D. AREHART, President. 


Esso 


STANDARD OIL COMPANY 


(INCORPORATED IN NEW JERSEY) 


The Board of Directors 
has declared a 


Cash Dividend on the capital stock of 
$1.50 per share on October 
29, 1953. Of this dividend 
75 cents per share was desig- 
nated as regular and 75 cents 
per share as extra, payable 
on December 11, 1953, to 
stockholders of record at the 














close of business on Novem- 
ber 9, 1953. 
30 Rockefeller Plaza, New York 20, N. Y. 
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Container Corporation of America 





Follansbee Steel. Corporation 





Incerperated: 1926, Delaware, taking over several established businesses. 
Office: 38 South Dearborn Street, Chicago 3, Ill. Annual meeting: Second 
Wednesday in April. Number of stockholders (December 31, 1952): 


Preferred, 297; common, 11,561. 

Capitalization: 

SA IN PRIS. oasis ors in cs wig ah etic nis lonks duns. sesh bse sera sme ees None 
“Preferred stock (49% cum. $100.par)..............cecescees 91,000 shs 
CORR OE SER ND ince des ccs cus bec cemcedaapnmeebane 1,980,948 shs 





Callable for sinking fund at $101.50; otherwise at $102 through April 
1, 1954, $101.50 thereafter. 


Business: The largest domestic maker of fabricated paper- 
board products. Output comprises shipping containers, fold- 
ing cartons, fibre cans, paperboard and pulp. Food product, 
soap, drug, beverage, tobacco, textile, automotive, electrical 
and household equipments industries are principal cus- 
tomers. Shipments of finished products in 1952 totaled 833,- 
536 vs. 914,861 tons in 1951. ) 

Financial Position: Strong. Working capital September 30, 
1953, $30.4 million; ratio, 4.1-to-1; cash, $7.0 million; U. S. 
Gov’ts, $7.7 million. Book value of common stock, $36.72 per 
share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1936 to date. 


Outlook: Growing use of paper containers in the food and 
other industries is reflected in favorable year-to-year sales 
comparisons. Operating costs have been increasing but satis- 
factory profit margins and earnings, subject to cyclical vari- 
ations, seem indicated for the period ahead. 

Comment: Preferred is of good quality; nature of the busi- 
ness imparts speculative characteristics to the common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 14s 1947 1948 1949 1950 1951 1952 $1953 
Earned per share . $3.62 $5.05 $5.06 $4.23 $5.87 $5.91 $5.01 +$3.69 
Dividends paid ..... 1.70 2.25 2.25 2.00 2.75 2.75 2.75 2.00 
BO cxcninbveckises 27% 24 21% 2056 32% 42 43% 45 
rey oe 17% 16% 16% 13% 19% 32% 31% 36 





*Adjusted for 2-for-1 stock split in 1950. 
in like 1952 period. tData to November j. 


+Nine months to September 30 vs. $3.77 





Houston Oil Company of Texas 





Incorporated: 1950, Delaware; established 1901. Office: Petroleum Bldg., 


Houston 2, Texas. Annual meeting: Fourth Tuesday in March. Number 
of stockholders (December 31, 1952): 3,636. 

Capitalization: 

TEN IS Og cc ees bos oars 6 MEME ek bene acen eee $17,500,000 
ADM WEROk Mbee OEE) 5... Siok .s2 den sckce er lasnccs sceweee 1,327,742 shs 


Business: Produces crude oil (normally three-fourths of 
revenues) and natural gas from large reserves on 149,000 
acres of producing lands, mostly in Texas. Wholly owns 
Houston Pipe Line and Southwestern Settlement & Develop- 
ment, a timber company; equally with Time, Inc., owns East 
Texas Pulp & Paper, building a 250 tons per day mill. Out- 
put in 1952: 5,053,646 barrels crude oil and plant liquids. 
27,997,000 MCF natural gas; timber sales 54,124,019 board 
feet. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1952, $8.1 million; ratio, 2.6-to-1; cash, $6.6 million; 
U. S. Gov’ts, $200,000. Book value of stock, $40.66 per share. 

Dividend Record: Payments 1946 to date. 

Outlook: Company fares largely according to crude oil 
price structure. Large undeveloped reserves, industrializa- 
tion of the Southwest and expansion of natural gas business 
are favorable longer term factors. 

Comment: The stock is speculative, but position is im- 
proving. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $1.73 $3.07 $4.62 $4.39 $4.63 $5.35 $4.81 §$3.77 
Dividends paid ..... 0.42 0.83 1.67 2.08 2.08 2.08 $2.17 1.50 
RN ieee eales 25 23% 32% 37% 525% 62% 79% 79 
i. Secs co eeeee 11% 14 17% 2456 32% 4556 57% 54 
*Adjusted for 20% stock dividend in 1952. {Restated by company. {Paid 20% 
stock dividend. §Nine months to September 30 vs. $3.33 in like 1952 period. {Data 


to November 4. 
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Incorporated: 1937, Delaware, as successor through reorganization to a 
business established 1894; recapitalized in 1946. Office: 140 Stamnix St., 
Gateway Center, Pittsburgh 22, Pa. Annual meeting: Last Thursday in 


April. Number of stockholders (March 13, 1953): 2,650. 

Capitalization: 

Lane “tetas ett: issued. 3952)2>. 421.25. 05. IBA $1,875,000 
CRDEURL ROI SEMEN DOE Esc ic cekcae db atioswss be Naeviawdt.un wee - -442,228 shs 


Business: Purchases semi-finished steel for further procegs- 
ing; products include cold rolled sheets and strips, terne 
metal roofing, stove and furnace pipe, stampings, and other 
fabricated products. Subsidiary Federal Enameling & Stamp. 
ing makes dairyware, kitchenware, etc. 


Financial Position: Very good. Working capital December 
31, 1952, $11.0 million; ratio, 5.3-to-1; cash, $3.9 million; inven- 
tories, $6.8 million. Book value of stock, $35.40 per share. 


Dividend Record: Payments 1946 to date. 


Outlook: Company is normally a marginal industry unit 
and wide swings in operating results are likely to continue 
over the longer term despite occasional prosperous periods. 


Comment: Shares carry an appreciable risk factor. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 $1958 
Earned per share.... $4.57 $8.22 *$5.29*D$0.20 $4.37 $4.20 $1.87 $2.21 
Dividends paid ..... 0.50 2.50 3.00 1.00 1.50 2.00 1.25 1.00 
BR - 566500. aeons 21% 405% 4046 24% 20% 255% 23% 11% 
SS ere 11% 14% 22% 9% 11% 18% 14% 12 


“Includes disposition of assets, credit $0.11 in 1948, debit $3.38 in 1949. TNine 
months to September 30 vs. $0.95 in like 1952 period. §Data to November 4. D— 
Deficit. 





Illinois Power Company 





Incorporated: 1923, lIlinois, consolidating 49 established companies; 
former parents North American and North American Power & Light sold 
their remaining holdings of 242,785 shares (12.6%) in 1949. Office: 134 
E. Main St., Decatur, Illinois. Annual meeting: March 29. Number of 
stockholders (December 31, 1952): Preferred, 1,109; common, 21,665. 


Capitalization: 


RE SIRO PH einai castes twieeecwee bso sea eRe ene eee $133,233,.000 
*Preferred stock 4.08% cum. ($50 par)..............sesceee 300,000 shs 
tPreferred stock 4.26% cum. ($50 par)...............-ss00. 150,000 shs 
tPreferred stock 4.42% cum. ($50 par)..............-eeceee 150,000 shs 


SPreferred stock 4.70% (G50 PRE) oo soci ccc cn rsecccodeoss 200,000 shs 
Common stock (no par)....... Mv dbesewh ins. cedicaehishpeweecen 2,810,000 shs 


*Callable at $52.50 through March 31, 1955, $52 through March 31, 
1960, $51.50 thereafter. fCallable at $52.50 through October 31, 1955; $52 
through October 31, 1960; $51.50 thereafter. fCallable at $53.25 through 
January 31, 1958; $52.50 through January 31, 1963. §Callable at $52.75 
through February 28, 1957; $52.15 through February 28, 1962. 


Business: Company supplies electricity at retail to 279 
municipalities and adjacent rural areas in northern, central 
and southern Illinois with about 800,000 population. Natural 
gas is sold at retail in 53 municipalities with about 600,000 
population. Approximately 77% of revenues comes from elec 
tric services, 22% from gas. Territory is largely agricultural, 
with milling of farm products a major activity; other in- 
dustries include coal mining, cement making, oil production 
and refining, steel and iron foundries, metal working plants 
and railroad car manufacturing and repair. 


Financial Position: Satisfactory for a utility. Working cap 
ital deficit September 30, 1953, $15.1 million; ratio, 0.5-to-1; 
cash and equivalent, $4.7 million; materials and supplies, $73 
million. Book value of common stock, $28.09 per share. 

Dividend Record: All preferred arrears cleared in 1946, regu: 
lar payments since; oh present common, 1947 to date. 

Outlook: Company generates the bulk of its power require 
ments, thereby eliminating the need for higher-cost put 
chased power. A moderate uptrend in growth revenues is 
anticipated. 

Comment: Preferreds are of good quality; common is 4 
satisfactory income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 $1953 
Earned per share.... $4.83 $8.67 $3.16 $3.04 $2.84 $2.77 $2.89 1+$2.13 
Dividends paid ..... None 1.00 2.00 2.05 2.20 2.20 2.20 2.20 
aE a Pee EE so 39% 31% 30 87% 41% 39% 42% 41 
RUN fos on seo ekenes 20 24 25% 25% 30% 32% 35% 35 


~ *Listed N. Y. Stock Exchange May, 1948; previously American Stock Exchange. 
— months to September 30 vs. $2.17 in like 1952 period. §Data to Novell 
er 
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DIVIDENDS DECLARED 








To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 
Air Reduction 


Allied Stores 4% pif.. esi 
Allis-Chalmers Mfg... ..Q$1 
Amer. Bakeries 
414% pf. ....... Q$1.12% 
Amer. Gas & Elec..... Q4lc 
Amer. Home Prod....M15c 
Do vistivehes wees E50c 
Amer. Investment, III..Q40c 
Amer. Potash & Chem. 
Re Pore rere eer Q50c 
Do Ge Weayesk eee Q50c 
Amer. Seating ....... Q25c 
Do- se een tess oes E25c 
Ayrshire Collieries ....725c 
Bell & Howell...... Q12'%c 
BW eitdedbet avin. E50c 
Bethlehem Steel ........ $1 
Do 7 is ccscescs Q$1.75 
Bohn Aluminum & 
Bristol-Myers .......... 25c 
pe ere ee ae Q35c¢ 


Brow SHBE .6ckcuces 
Bulolo Gold Dredging.*50c 


Burlington Mills ....... 15c 
Dotter BOOK 68.5 StS 15c 
California Ink ......... 25c 
Canada Dry Ginger Ale 
9 arose Q$1.06%4 
Carborundum Co. ....Q35c 
bb ae 5 AR ta E35c 
Cent. Illinois Pub. 
See: See ts asi ie 30¢ 
Champion Paper & Fibre 
ot ee ee Q$1.12% 
Cincinnati Milling Mach. .75c 
Clorox Chemical ..... Q75c 
Commodore Hotel ....E50c 
Come BIS. cedecileccs 40c 
Cons. Laundries ...... Q25c 
Consumers Power ...... 55c 


Corby (H.) Distillery .*50c 
DS GE We issu ces *50c 


Crane Co. 334% pf..Q9334c 
Crown Cork & Seal 
We i aetaicne ve naeen a Q50c 
Curtiss-Wright ........ 15c 
Deere BG. soe ivks 50c 
er, | es eer Q35c 
Driver-Harris ....... 050c 
Durham + aed Cl. A.15c 
ia: 2 See 15c 
Eagle-Picher acre rete oud Q30c 
IM Leadiwany dadeees E30c 
Eaton Mig. os cs cies Q50 
IM case cuk pal anain E50c 
Electrolux Corp. ....... 25c 
Equitable Gas........ Q35c 


Fairbanks, Morse 
Firestone Tire & Rubber 


Wii Q$1.12% 
Flintkote Co.......... 050c 
8 ee A 50c 
Follansiias ers 25c 
General Dynamics ..... 75c 
General Foods ........ 60c 


Gen. Mills 334% pf..Q843%c 
General Motors $1 
General Steel Castings 


AE ee ee $1.50 
Giant Yellowknife ....*20c 
Gray Manufacturing - 
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Pay- 
able 


12- 4 
11-16 
12- 1 
12-23 


12- 1 
12-10 
12- 1 
12- 1 
12- 1 


12-15 
12-15 
12- 5 
1- 5 
12-18 
12- 1 
12- 1 
12- 1 
1- 2 


12-15 
12-15 
12-31 
12- 1 
12- 1 
12- 1 


12-21 


1- 1 
12-10 
12-10 


12-10 


1- 1 
12- 1 
12-10 
1- 4 
12- 1 
12- 1 
11-20 
12- 1 
12- 1 
12-15 


12-15 
12-24 
1- 2 
12- 1 
12-11 
11-20 
11-20 
12-10 
12-10 
11-25 
11-25 
12-15 
12- 1 
1- 2 


12- 1 
12-10 
1- 5 
11-27 
1- 4 
12- 4 
12- 1 
12-10 


1- 2 
1-15 
12-14 


Hidrs. 
of 
Record 


11-18 
11-7 
11-13 
11-25 


11-16 
11- 9 
11-13 
11-13 
11-16 


12- 1 
12- 1 
11-12 
12-12 
12- 4 
11-13 
11-13 
11- 9 
12- 4 


11-25 
12- 1 
12-15 
11-11 
11- 9 
11- 6 


12- 1 


12- 7 
11-27 
11-27 


11-20 


12-8 
11-14 
11-25 
12- 4 
11-16 
11-16 
11- 9 
11- 2 
11- 2 
12- 1 


11-17 
12- 4 
12- 8 
11-10 
12- 1 
11-13 
11-13 
11-20 
11-20 
11-10 
11-10 
11-16 
11-10 
12- 9 


11-16 
11-25 
11-25 
11-13 
12-15 
11-13 
11-10 
11-12 


12-18 
12-15 
11-30 





Company 
Gt. Atl. & Pac. Tea ....$1 
+Gt. Northern Ry. 

OO Oh aanas heaves Q$1 
Hamilton Watch ....... 25c 

Bt ss kek as se O$l 
Harbison-Walker 

ME in cuten eit naika 6 Q50c 
Hathaway Bakeries ...Q25c 
Hazel-Atlas Glass ....Q30c 


Heyden Chemical ....12%c 


Homert Mie. ........ 040c 
ae Pe are £20c 
Hubinger Co.......... Ql15c 
Hunt Foods 
2 2S ee QOl2%ec 
De 3 pe. oi... QO12%e 
International Nickel... Y35c 
Re ea ates ace, a alas 50c 
International Silver ..... $1 


Iowa-Illinois Gas & El..Q45c 


Johnson & Johnson. ..Q35c 
Kaiser Alum. & 
SN inne ha k44 0078 Q32%e 
Kinney (G. R.)...... Q35c 
DA Ae ree $30c 
Lactose Gee ....%.... Ql5e 
rere 40c 
TD piieieob ete kes wei E40c 
Lees (James) & Sons. Q50c 
LeTourneau (R. G.)..Q25c 
ate i ne E25c 
I iia oil ad's cacao Q50c 
Magnavox Co. ..... Q37 4c 
Massey-Harris- 
ae *Q15c 


McKesson & Robbins Q62'%c 
Merritt-Chapman & 


MEE svaspeneesede Q50c 
Po hiwae tak teed was E50c 
Metropolitan Edison 
ae 95c 
Do 3.85% pf...... Q96%4c 
vos. ree Q98c 
Do 4.45% pf.....Q$1.11% 


Minn. Pwr. & Light. .27%c 
RE pan 2 ae El0c 
TW ee Micincens Q$1.25 

Murray Corp. ........ Q050c 

Nachman Corp. ....... 25c 


Nat'l Biscuit 7% pf..Q$1.75 


Nat'l Cylinder Gas..... 30c 
Nat’l Starch Products. .Q30c 
New Jersey Zinc....... 50c 
Newport News Shipbuild. 
2 2 eee 50c 
Ohio Power 
ekg eee Q$1. — 
Olin Industries ........ 
RE Se io0e 
Owens-Illinois Glass...Q$1 
Pacific Finance....... Q50c 
Pennsylvania Electric 
4.40% pf. B....... Q$1.10 
Do 3.70% pf...... Q92%c 
Do 4.05% pf....... $1.01 
Do. 4.70% pf. E.Q$1.17% 
Do 4.50% pf....Q$1.12% 
Peoples Drug Stores. -.Q50c 
Pepperell Mfg. ....... QO75c 
Perfect Circle ....... Q25c 
Phelps Dodge.......... 65c 
eV sctihe weewsbeue ie E40c 
Pitney-Bowes, Inc. ...Q25c 
Pittsburgh Plate 
Peyote tee Y$1.20 
— Steel 
| errr $1.25 
Do Sys pf. ...Q$1.37% 


Pay- 
able 


12- 1 


12-18 
12-15 
12-15 


12- 1 
12- 1 
1- 4 
12- 1 
12- 1 
12- 1 
12-10 


11-30 
11-30 
12-21 
12-21 
12- 1 
12- 1 
12-11 


11-30 
12-28 
12-28 
1- 2 
12-15 
12-15 
12- 1 
i2- 1 
12- 1 
12-15 
12-15 


12-15 
12-14 


“12-1 


12- 1 


ie 
i= 
¥a 
I. 
12- 
12- 
1- 2 
12-14 
12-10 
11-30 
12-10 
11-25 
12-10 


12- 1 


12- 1 
11-30 
12-24 
12- 5 
12- 1 


12- 1 
12- 1 
12- 1 
12- 1 
12- 1 
12-26 
11-16 
12- 1 
12-10 
1- 7 
12-11 


12-21 


12- 1 
12- 1 


el 


Hidrs. 
of 
Record 


11-5 


11-25 
11-27 
11-27 


11-10 
11-20 
12-18 
11-16 
11-16 
11-16 
11-30 


11-13 
11-13 
11-23 
11-23 
11-12 
11- 6 
11-25 


11-17 
12-10 
12-10 
12-11 
11-18 
11-18 
11-16 
11-16 
11-16 
11-30 
11-25 


11-13 
12- 1 


11-18 
11-18 


12- 4 
12- 4 
12- 4 
12- 4 
11-12 
11-12 
12-15 
12- 4 
12- 1 
11-10 
11-14 
11-10 
11-20 


11-16 


11- 9 
11-17 
12-14 
11-19 
11-14 


11-10 
11-10 
11-10 
11-10 
11-10 
12-2 
11- 9 
11- 6 
11-19 
12-17 
11-27 


11-30 


11- 6 
11- 6 





Company 
Poor & Co. Cl. B..... 37 Ac 
Do $1.50 Ci. A...Q37%e 
Pressed Metals ........ 25c 


Public Service ( Ind.) 


fae Q87 Yc 

Do 4.32% pf. ....... Q27c 
ee Q50c 
Reed Roller Bit. ..... Q25c 

0 eae £25¢ 
Rockwell Spring & 

ARE hie. iia 50c 
Ryerson & 

Haynes Inc. ..... QOl2%c 
St. Joseph Lead .......50c 
Savage Arms .......... 25c 
Sears, Roebuck ...... Q50c 

RPE dike a 5a aee> ead E75c 
Shawinigan Water & Power 

414% pi. B....... *056% 

Do 4% pi. A......*Q50c 
Simonds Saw & Steel. . .90c 
Simplicity Pattern .....20c 
Southern Ry. 

kai ate ns Q62%c 
Spencer Chemical ....Q55c 


Do 4.50% pf...... Q56%c 
Do 4.60% pf...... Q$1.15 
Standard Oil (Cal.)....75c 
Standard Oil (N.J.)..Q75c 
OM hn os baeesn cere. E75c 
Standard Oil (Ohio) . .Q60c 


Stewart-Warner ....... 40c 
Superior Tool & Die...Q5c 
SE cca dehadewh oon 44 E5c 
Sylvania Elec. Prod’ts. .Q50c 
Ee ED Nain caswaccs O$1 
Do 4.40% pf. ..... Q$1.10 
TelAutograph Corp. ..Q25c 


Texas Gulf Producing. Wien 
BE i 6ains ade thes 
Texas Pac. Coal & Oil.Q35c 
i: Spe ree eee os E25c 
Tide Water Asso. Oil.Q25c 
ke eas Y15c 
Transue & Williams. .Q25c 
RN Peta hake Biches E25c 
Union Carbide........ Q50c 
ey Ce UT PC Oeee E50c 
Union Tank Car...... Q65c 
BN erie o's a's 9 tka E10c 
United Biscuit ....... 50c 


Do $4.50 pf. ....Q$1.12% 
United Can & Glass. .Q7%c 
United Cigar-Whelan.12%c 
United Electric Coal. .Q25c 


Virginia Electric & Power 


SOU Whe, ce ek dsd Q$1.01 

py + | O$1.05 

pe eee Q$1.25 
Walgreen Co. ........ 040c 
Wesson Oil & Snowdrift 


$4 pf. 
West Indies Sugar..... 25c 
Westinghouse Elec. 


ee 


og eer Q95c 
Wyandotte Worsted. ..Q10c 
Stock 
Acme Industries ...... 10% 
Hunt Foods ........... 5% 
IUD .. « ndaceea nue 4% 
Omissions 


Pay- 
able 
12- 1 
12- 1 
12- 1 


12- 1 
12- 1 
12-10 
12-10 
1- 4 


12- 

12- 1 
12-10 
12-10 
12- 1 
12- 1 
12- 1 
12- 1 
12- 1 
1-15 
12-21 
1-25 
12-10 


12-21 
12-21 
12-21 
12-11 


12-1 
1- 4 


12- 1 
11-30 


12-15 
11-30 
12-15 


Ainsworth Mfg., Natomas Co. 





Hidrs. 
of 
Record 


11-16 
11-16 
11-10 


11-16 
11-16 
11-19 
11-27 
11-27 


11-20 


12-11 
11-20 
11-12 
11-27 
11-27 


12- 2 
12- 2 
11-20 
11-12 


11-16 
11- 9 
11- 9 
11- 9 
11-10 
11- 9 
11- 9 
11-20 
11-20 
11-10 
11-10 
11-12 
12-10 
12-10 
12-24 
11-18 
11-18 
11-10 
11-10 
11- 9 
11- 9 
11-12 
11-12 
11- 9 
11- 9 
11-10 
11-10 
11-17 
1- 5 
12- 7 
12-15 
11-24 


11-30 
11-30 
11-30 
11-13 


11-13 
12- 1 


11- 9 
11-13 


12- 1 
11-13 
11-20 


*Canadian currency. Reprinted to correct dates. 
ag me reported as 4% preferred. E—Extra. 


M—Monthly. 
Y—Year end. 


OQ—Quarterly. 





S—Semi-annual. 
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WHEN YOU SUBSCRIBE 


FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(!) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


(2) Analyze the portfolio already established 


(3) Tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your objectives; 


(4) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(5) Tell you instantly when each new step is 
necessary; 


(6) Keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(7) Furnish monthly comment on your in- 
vestment program. 


(8) Provide full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 





Mail us a list of your securities and let us 
explain how our Personalized Supervisory Ser- 
vice will point the way to better investment 
results. The fee is surprisingly moderate. 





You incur no obligation. 


SSCS RERRERRERSECRRRTERTERRERRE EERE ES- 


FINANCIAL WORLD 


RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Please explain (without obligation to 
me} how Continuous Supervision will 


% 


PrrTvTTrrriscisriiitlilii iii ii Lie 
SUCRE BEERS RKESTRReeT RBBB eSB eeeheeeses 


aid me. 
My Objective: 

Income [j Capital Enhancement [J 

ochre ee Te ea 

 tilis want ews oud 

eee or ence ZONE 

i i ET ee ONT nC ET Pa 

(Nov. 11) 

MBECSSESSRESRESESSSESESETESEEEREESSEEeEe 
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Dividend Changes 


General Electric: Special $1 payable 
December 15 to stock of record Novem- 
ber 17. Previous special dividend paid 
December, 1950. Company has been 
paying 75 cents quarterly since 1951. 

Standard Oil (N. J.): Quarterly 75 
cents and extra 75 cents payable De- 
cember 11 to stock of record Novem- 
ber 9. Paid 50-cent extra last year. 

Union Tank Car: Paying quarterly 65 
cents and extra of 10 cents December 1 
to stock of record November 10. Total 
payment for 1953 $2.70 compared with 
$2.65 last year. 

Pittsburgh Plate Glass: Year-end $1.20 
payable December 21 to stock of record 
November 30. Paid 95-cent year-end 
dividend in 1952. 

Champion Paper & Fibre: 50 cents 
payable December 1 to stock of record 
November 10. Paid 37% cents in each 
of the three previous quarters. 

New Jersey Zinc: 50 cents payable 
December 10 to stock of record Novem- 
ber 20. Paid 75 cents September 10 last. 

Revere Copper & Brass: $1.50 payable 
December 1 to stock of record Novem- 
ber 10. Total payments in 1953 $3 com- 
pared with $2.50 in 1952. Also paying $1 
January 5 to stock of record December 
15. 

Texas Gulf Producing: Quarterly 35 
cents and extra 15 cents payable De- 
cember 5 to stock of record November 
18. Total paid in 1953 $1.55 compared 
with $1.40 in 1952. Also paying 10 per 
cent in stock December 16 to stock of 
record November 18. 

Equitable Gas Co.: Quarterly 35 cents 
payable December 1 to stock of record 
November 10. Company had been pay- 


ing 32%4 cents quarterly since March, | 


1950. 

Superior Tool & Die: Quarterly 5 
cents and extra 5 cents payable Novem- 
ber 25 to stock of record November 10. 
Payments in 1953 total 25 cents com- 
pared with 20 cents in 1952. 

United Cigar-Whelan: 12% cents pay- 
able January 25 to stock of record De- 
cember 15. Previous payment 10 cents 
January 26, 1953. 

Transue & Williams: Quarterly 25 
cents and extra 25 cents payable De- 


cember 10 to stock of record November 
12. Total for the year $1.25 compared 
with $1 in 1952. 

Stewart-Warner: Quarterly 40 cents 
payable December 12 to stock of record 
November 20. Increased from 35 cents 
quarterly. 

Sylvania Electric Products: Quarterly 
50 cents and 10 per cent stock dividend 
both payable December 18 to stock of 
record November 12. This is first stock 
dividend paid by company since 1928. 

Savage Arms: 25 cents payable Nov. 
ember 28 to stock of record November 
12. Also 5 per cent stock dividend pay- 
able December 5 to stock of record 
November 12. Paid stock dividend of 
same amount in 1951]. 

Thew Shovel: Quarterly 40 cents and 
extra 15 cents payable December 1 to 
stock of record November 16. Paid 40. 
cent extra last year. 

Public Service of Indiana: Quarterly 
50 cents payable December 1 to stock 
of record November 16. Paid 45 cents 
in each of three previous quarters. 

Rexall Drug: 20 cents payable Decem. 
ber 9 to stock of record November 18. 
Pay 15 cents in 1952 and 10 cents in 
1951. 


Packaged Foods 





Continued from page 14 


volume in frozen sea foods. An 
investment quality issue, General 
Foods has paid dividends in each 
year since its organization in 1922. 
Standard Brands, the next largest 
member of the group, is of lesser 
quality because of wider earnings 
changes and growth record which 
does not match that of other com- 
panies in the field. Beech-Nut Pack- 
ing, specializing in chewing gum, 
baby foods, coffee and peanut butter, 
is of good investment quality, as 1s 





Common and Preferred DIVIDEND NOTICE 
October’ 30,. 1953 


The Board of Directors of the Company has declared the 
following regular quarterly dividends, all payable on 
Dec. 1, 1953, to stockholders of record at the close of 


business Nov. 6, 1953:. 


Security 


Amount 
per Share 


Preferred Stock, 5.50%, First Preferred Series. $1.37'14 
Preferred Stock, 4.75% Convertible Series... . $1.18% 
Preferred Stock, 4.50% Convertible Series. ... $1.12% 


Common Stock 


TEXAS EASTERN 
SHREVEPORT 


LOUISIANA 
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THE FLINTKOTE COMPANY 


NEW YORK 20, 
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A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred 
Stock payable December 15, 1953, 
to stockholders of record at the 
close of business December 1, 1953. 
A regular quarterly dividend of 
$.50 per share has been declared on 
the Common Stock payable De- 
cember 10, 1953, to stockholders 
of record at the close of business 
November 25, 1953. A year-end 
dividend of $.50 per share has been 
declared on the Common Siick 
payable January 5, 1954, to stock- 
holders of record at the close of 
business November 25, 1953. 
CLIFTON W. GREGG, 
Vice-President and Treasurer 
November 4, 1953 









































GIANT YELLOWKNIFE 


GOLD MINES LIMITED 


(No Personal Liability) 
DIVIDEND NO. 2 


NOTICE IS HEREBY GIVEN that a 
dividend of twenty cents (20c) per share 
has been declared by the Directors of 
Giant Yellowknife Gold Mines Limited 
(No Personal Liability) payable in Ca- 
nadian funds on January 15th, 1954, to 
shareholders of record at the close of 
business on December 15th, 1953. 
By order of the Board. 
A. C. CALLOW, 

Secretary. 
Toronto, Ontario, 
October 28th, 1953. 








LION OIL 


COMPANY 





A regular quarterly divi- 
dend i 50¢ per share has 


been declared on the Capital Stock of this 
Company, payable December 15, 1953, to 
stockholders of record November 30, 1953. 
The stock transfer books will remain open, 
E. W. ATKINSON, T, 
November 3, 1953. es, 











INVENTOR OF COMBINATION STORM 
AND SCREEN WINDOW 


tasily installed from INSIDE of building, 
PATENTED UNITED STATES (CANADIAN 
PATENT PENDING), wants to interest well 
‘stablished and rated manufacturer or capitalist 
n production. National Merchandising Concern 
vill reconsider marketing when in production. 


Box #658, c/o Financial World 
86 Trinity Place, NYC-6 





eee 


NOVEMBER 11, 1953 








Best Foods, a leading producer of 
margarine and mayonnaise. 

The more volatile canners are led 
by California Packing, world’s largest 
packer of fruits and vegetables under 
the Del Monte “quality” brand. Earn- 
ings fluctuations characteristic of the 





industry have kept California Pack- 
ing from attaining investment rank. 
H. J. Heinz, which is considerably 
more diversified with its “57 Varie- 
ties,” is more comparable in its long- 





term results with the packaged food 
manufacturers and its shares carry a 
good rating. The others in the list— 
Clinton Foods (second largest frozen 
foods distributor and third largest 
corn processor), Hunt Foods, Libby, 
McNeill & Libby, and Stokely-Van 
Camp—are speculative in varying 
degree, falling into the classification 
of businessman’s commitments. 


Paint Companies 





Concluded from page 7 





the increases reflect larger nation- 
wide production of industrial items 
such as automobiles, furniture, refrig- 
erators and home appliances which in 
turn has boosted sales of* industrial 
finishes. Conversely, sales next year 
would be affected by any important 
decline in purchases of hard goods, 
including automobiles. But while the 
paint business may level off next year, 
consumer income would have to fall 
off rather sharply to produce any 
wide changes. The demand for home 
renovation is expected to continue at 
a fairly high rate, commercial and in- 
stitutional building should show 
gains, and the backlog of industrial 
plant expansion and modernization is 
still sizable. 

Three of the larger companies in 
the group—Sherwin-Williams, which 
has begun to produce a growing list 
of chemicals and insecticides, and the 
more widely-diversified National Lead 
and Pittsburgh Plate Glass—are suit- 
able holdings for income and moder- 
ate growth. The shares are of high 
quality, with the dividend records of 
the first two extending back into the 
last century, while Pittsburgh Plate 
Glass has paid in each year since 
1906. The other shares comprising 
the group must be regarded as specu- 
lative. 











DIVIDEND NOTICE 





GENERAL GAS 
CORPORATION 


BATON ROUGE, LOUISIANA 


( Generalges 


The Board of Directors of 
General Gas Corporation 
has declared a _ regular 
quarterly dividend of $.25 
per share on the Common 
Stock, payable November 
28 to stock of record at the 
close of business on No- 
vember 16. 


HAL S. PHILLIPS, 


Secretary-Treasurer 
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DIVIDEND NOTICE 
PENN FRUIT CO., INC. 


PHILADELPHIA, PA. 


The Board of Directors of 
Penn Fruit Co., Inc. Has 
Declared the Following 
Dividend: 


4% COMMON STOCK 
DIVIDEND 


Payable December 15, 1953 
to Stockholders of record at 
the close of business Novem- 


ber 20, 1953. 


Cash will be paid in lieu of 
the issuance of fractional 
shares. 





Louis Snyder, Treasurer 
































Union CarBivrE 


AND CARBON CORPORATION 


UCC) 


NEW YORK, October 29, 1953 — the 
Board of Directors of Union Carbide 
and Carbon Corporation has today 
declared a quarterly dividend of 50c 
per share and a SPECIAL DIVIDEND 
of 50c per share, total $1.00 per share, 
on the outstanding capital stock of 
the Corporation, payable December 1, 
1953 to stockholders of record No- 
vember 9. 1953. The last dividend was 
50c per share paid September 1, 1953. 

Payment of this dividend on De- 
cember ist will make a total of $2.50 
per share paid in 1953, the same 
amount as was paid during 1950, 
1951, and 1952. 


KENNETH H. HANNAN 
Secretary and Treasurer 

















FREE BOOKLETS 








Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD : 
86 Trinity Pl., New York 6, N. Y. 





How to Make a Perfect Impression—A valu- 
able booklet analyzing the features of a new 
electric typewriter. 


Municipal Bonds for the Individual Investor— 
A study of the advantages of tax-exempt 
investments under today's market conditions. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the "FIREDANGERater' enables 
a businessman to determine his fire risk in a 
few seconds. 


Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklet available where 
state laws permit. 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 


342%. 


How to Plan Your Investments With Confi- 
dence—A folder giving some straightforward 
thinking on a problem vital to all investors. 
Discusses the fundamentals of wise investing 
foliowed by professional investors. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," ‘'Busi- 
ness at Work" and "Production Personalities." 


Reports to Stockholders—An 84-page booklet 
available to assist executives in the prepara- 
tion of corporation annual reports. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of 34 basic industries— 
a 48-page brochure generously illustrated with 
appropriate charts. 


Tax Treatment—A booklet describing tax sav- 
ings on capital gains and losses as they apply 
before the end of the current year. 
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Financial Summary 





























































































































“=— READ LEFT SCALE |__| Adjusted for Seasonal Variation READ RIGHT SCALE —> 2 
260 c =e 35-39 = 100 70 
si: “S\_ INDUSTRIAL PRODUCTION 7* - 
220 Federal Reserve Board —} 250 
ply 
200 240 
180 \ f/f — +230 
\ pi WwW 
160 220 
051 1953 = 
120 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 193 AM J J ASQ 
Trade Indicators eae ae a 
TElectric Cutout CWA) «on cscs cscsccccceces 8,265 8,306 8,361 7,752 
§Steel Operations (% of Capacity)............ 95.0 94.6 92.9 1059 
Predieet Coie SNES & <n nc we nieecceansos ce sacs 822,539. 804,413 800,000 862,012 
pa 1953 1952 
Oct. 14 Oct. 21 Oct. 28 Oct. 2 
Oiled Ee oc ictwencccsas Federal .... $40,037 $39,929 $40,294 $37,659 
{Commercial Loans ........ Reserve 23,201 23,112 23,301 22,457 
{Total Brokers’ Loans...... Members ; 2,428 2,188 2,387 2,195 
qU. S. Gov’t Securities...... 94 apa 31,119 31,188 31,795 32,819 
{Demand Deposits.......... Cities J|.... 53,307 53,968 54692 54314 
{Brokers’ Loans (New York City)........... 1,301 1,097 1,300 1,09 
ee ee Se anne 30,412 30,305 30,268 29,548 
~ $000,000 omitted. §As of the following week. +Estimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones : 1953 1953. 
Averages: Oct. 28 Oct. 29 Oct. 30 Nov. 2 Nov. 3 High Low 
30 Industrials .. 274.14 276.31 275.81 276.72 | 293.79 255.49 
20 Railroads ... 95.79 97.49 97.26 97.02 Exchange 112.21 90.56 
15 Utilities ..... 50.79 51.07 51.14 51.39 Closed 53.88 478) 
65 Stocks. oa... 104.47 105.54 105.40 105.61 113.96 98.24 
ti — ere 
Details of Stock Trading: Oct. 28 Oct. 29 Oct. ° Nov. 2 Nov. 3 
Shares Traded (000 omitted)....... 1,260 1,160 1,400 1,340 | 
Fetes. THM is oc Sakvhed in cescn sees 1,120 1,124 1,107 1,127 | 
Number of Advances............... 479 682 436 483 
Number of Declines................ 358 204 376 354 Exchange 
Number Unchanged ............... 283 238 295 290 Closed 
SU TNS 5 SEs i ckidhie v0 sass oes 14 30 24 29 
NGig Se OWS 5 c2 0 SRR oe eg Zi 14 19 18 | 
Bond Trading 
Dow-Jones 40 Bond Average....... 96.90 96.94 97.06 97.08 | 
Bond Sales (000 omitted)........... $3,312 $3,575 $3,340 $2,980 
CT: — 
“Average Bond Yields: Sept.30  Oct.7 Oct.14 Oct.21 Oct. 28 High Low 
again oh 3.203% 3.187% 3.162% 3.144% 3.112% 3.408% 3.002% 
Se eee 3.574 3533 3498 3.461 3.423 3.688 3.325 
4.6 As 3.801 3775 373% ' 27%. 3703 3.930 3.543 
*Common Stock Yields: 
50 Industrials ...... 6.21 6.15 6.14 5.99 5.96 6.29 5.46 
20 Railroads ....... 6.83 6.82 6.79 6.57 6.52 6.84 5.43 
20 Utilities ......... 5.59 5.51 5.45 5.41 5.42 5.73 5.04 
TS SCRE ack sak cke 6.14 6.08 6.06 5.93 5.90 6.23 5.41 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended November 2, 1953 


Shares -———Closing ——_, Net 

Traded Oct. 27 Nov. 2 Change 
We TRE 65s 6 ks oxdevanddcdndnge xen 92,600 14% 14% 4 ¥is 
American Telephone & Telegraph........ 63,400 153% 154% + % 
Lehigh Coal & Navigation............... 55,300 7% 9% +14 
aan ee ee ae 43,800. 59% 61% +2 
Food Machinery & Chemical............. 43,200 3634 37% +h 
Sema Cl CH Via io des dc ooh bee ee a 43,100 70% 73% +34 
Missouri Pacific Railroad (preferred).... 40,800 393% 43% +4 
Baltimore & Ohio Railroad............... 40,700 21% 21% — 
New York Central Railroad.............. 40,500 19% 20% + % 
Gomeval  BUOCWTe ons kccsiccntcevensdt lies 38,500 79% 82% +3 
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659 The world’s most modern 


Fluid “Cat Cracker" —turn- 


819 ing out top grade petro- 


314 leum products at The Pure 
~ Oi 's maj 
349 il Company's major re- 


finery in Toledo, Ohio. 
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# To get more “cream” 
from the crude... 
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Be sure with Pure 
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This November, a modern Fluid 
Catalytic Cracking Unit goes 
‘fon stream’’ at Pure Oil’s 
Toledo, Ohio, refinery. 

Early in 1954 at Pure’s Smiths 
Bluff Refinery near Beaumont, 
Texas, one of the largest Ortho- 
flow Fluid Catalytic Cracking 
Units in the world will be put 
into full production. 

These newest additions at two 


Pure Oil announces 


CAT CR 





The Pure Oil Company 






KERS 


of Pure Oil’s major refineries are 
significant forward steps in this 
company’s over-all program to 
increase flexibility and to get 
more and better products out of 
each barrel of crude. 

By such timely additions, Pure 
Oil products are kept at a top- 
quality level, in the front line of 
all the products in this highly 
competitive industry. 





You’re the Best-Groomed Woman in the World... But 


Lady! Look at the Oil You've Been Using! 


HAT’S what puzzles us, Mrs. 

America. You are pretty, beau- 
tifully groomed, shining with cleanli- 
ness. You spend more money on soap, 
cosmetics and toothpaste, vacuum 
cleaners, floor wax and furniture 
polish than any other woman in the 
world. 

Your curtains are whisked down 
and washed, almost before they need 
it. No cluttered-up closets, ‘‘catch- 
all’ dresser drawers or dirt swept 
under rugs in your home. 

Yet—there’s that dirty oil under 
the hood of your car. 


Maybe you’ve never seen that un- 
pleasant fluid being drained from the 
crankcase. Or, maybe you think all 
oil is supposed to look that way. 
Well, it’s not supposed to!,Here’s why 
unclean oil is bad for your car: 


As you know, anything that’s dirty 
will wear out faster—whether it’s 
your child’s dress or your hardwood 
floors. An automobile motor is no 
different. The acid, carbon and dust 
which must be present in over-used 
oil not only slow down your motor, 
they literally wear it out. 


Frequent motor cleaning is as im- 
portant as frequent house cleaning. 


Just as a reminder to yourself, 
won’t you clip out this note and put it 
on your household bulletin board?— 





Take car to Cities Service station 
for good, thorough motor cleaning 
with Cities Service Solvent, and a 
change to fresh Triple HD Kool- 
motor Oil. Do this regularly. 
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